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To the members of Gul Dhaml Securllles (Privale) Umifed

Report on the Audit of the FInanclal Stalements

Oplnlon

Wo have auditod the annoxod financlal statemaents of Gul Dhami Securities (Private)
Limited (the Company), which comprise the stalament of financial position as at June
30, 2018, the statemont of profit or loss, tho dalement of comprehensive income, the
statement of changos In aquily and the statemant of cash flows for the year then
endod, and nolos o tho financial slatemonts, including a summary of significant
accounting policiey and othar cxplanatory information (collectively, the “financial
statements”), and we stato that wo have oblained all the information and explanations
which, to 1he bost of our knowlodage and balic, waere necessary for the purposes of the
audii.

In our opinion, 1o 1he best of our informalion and according to the explanations given
to us, the statemaent of financial position, the stalement of profit or loss, the statement of
comprehensive income, the statcermont of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (£1X of 2017), In the manner so required, and respectively give a
true and fair view of the state of the Company's affairs as at June 30, 2018 and of its
profit or loss and other comprehensive income, changes in equity and its cash flows for
the year then ended,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibililies under those standards are further

& described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report, We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accouniants as adopted by the Instilute of Chartered Accountants of Pakistan (the
“Code") and we have fulfilled our other ethical responsibilities in accordance with the
Code, We believe that the audit evidence we have obtained is sufficient and
appropriale to provide a basis for our opinion.

Responsibllities of Management and Board of Directors for the Financlal Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporling standards as applicable jn
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017). Managemeft
is also responsible for such internal control as management determines is necessary 1o
enable the preparation of financial statlements that are free from materigl
misstatement, whether due to fraud or error,

A MEMBER OF JECniet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS
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In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, any
reloted matters, and using the going concern basis of accounting unless management

either intends to liquidate the Company or to cease operations, or has no realistic
Qlternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in
Qccordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional scepticism throughout the audit. We
also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
fergery. intentional omissions, misrepresentations, or the override of internal control:

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control:

« Evolucte the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

» Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, determine whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude
that ¢ material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures ar
incdequate, to modify our opinion. Qur conclusions are based on the audi
evidence obtained up {0 the date of our auditor's report. However, future events gr
conditions may cause the Company to cease to continue as a going concern; an
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GUL DHAMI SECURITIES (PVT) LTD
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30,2018
\ June 30, June 30,
Note 2018 2017
(Rupees )---————-—
ASSETS
NON-CURRENT ASSETS
Property and equipment 7 970,470 1,142,245
Intangible assets 8 21,662,560 23,162,560
Long term Investments - available for sale 9 15,259,068 8,439,750
Long-term deposits 10 1,130,000 1,130,000
39,022,098 33,874,555
CURRENT ASSETS
Trade debts 11 2,688,897 4,263,746
Other receivables 12 2,653,723 3,124,450
Income Tax-net 13 717,590 470,908
Short-term investments 14 4,570,000 2,974,092
Cash and bank balances 15 28,033,945 22,045,158
\ 38,664,155 32,878,355
Total Assets 77,686,253 66,752,910
EQUITY AND LIABILITIES
Share capital and reserves 16
Share capital 78,150,000 78,150,000
Fair value reserve 6,819,318 -
Unappropriated profit/loss (28,037,432) (27,656,182)
Total equity 56,931,886 50,493,818
CURRENT LIABILITIES
Trade and other payables 17 20,168,686 15,705,961
Provision for taxation-net 18 585,681 553,131
20,754,367 16,259,092
Contingencies and Commitments 19 -
20,754,367 16,259,092
; 77,686,253 66,752,910

The annexed notes 1 to 36 from an integral part

k. A

Chief Executive Officer

ndensed interim financial statements.

SE U@/

irector
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GUL DHAMI SECURITIES (PVT) LTD
INCOME STATEMENT

FOR THE PERIOD ENDED JUNE 30, 2018

JUNE JUNE
Note 30, 2018 30,2017
(Rupees)

Operating revenue 20 3,808,930 4,965,780
Operating and administrative expenses 21 (7,265,421) (4,489,858)
Operating (loss) / profit . (3,456,491) 475922
Finance cost 22 (4,362) (5,308)
Other operating (loss) / income 23 3,112,153 1,309,673
(Loss) / profit before taxation (348,700) 1,780,287
Taxation

- current tax expense 24 32,550 553,131

- deferred tax expense / (income)

(32,550) (553,131)

(Loss) / profit after taxation (381,250) 1,227,156

The annexed notes 1 to 36 from an integral part of these condensed interim financial statements.

Director
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" GUL DHAMI SECURITIES (PVT) LTD
STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED JUNE 30, 2018

JUNE JUNE
Note 30,2018 30, 2017
(Rupees)
(Loss) / profit after taxation (381,250) 1,227,156
Items that are or may be reclassified subsequently to profit or loss
Unrealized (loss) / gain during the period in the market value of investments 6,819,318 _
classified as 'available for sale'
Reclassification adjustment of realized gain on sale of investments available for . G
sale
Unrealized gain on re-measurement of PSX shares, net of tax -
Other comprehensive (loss) / income for th; period 6,819,318 -
Total comprehensive (loss) / income for the period 6,438,068 1,227,156

The annexed notes 1 to 36 from an integral part of these condensed interim JSinancial statements.

o

Director
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GUL DHAMI SECURITIES (PVT) LTD

STATEMENT OF CASH FLOW
AS AT JUNE 30, 2018

June 30, June 30,
Note 2018 2017
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation (348,700) 1,780,287
Adjustments for non cash items:
Depreciation ' 254,826 254,826
Unrealized loss on short term investments 2,192,534 -
Provision for doubtful debts 1,411,175 -
Impairment Loss on TREC 1,500,000 -
Finance Cost 4,362 5,308
Dividend Income (859,684) (282,794)
5,362,897 260,134
5,014,197 1,520,153
Changes in:
Trade debts - net (2,986,024) (1,849,177)
Other receivables (470,727) (1,826,539)
Trade and other payables 4,462,725 5,328,985
1,005,974 1,653,269
Cash generated from operating activities 6,020,171 3,173,422
Taxes paid ' - -
Finance Cost (4,362) (5,308)
(4,362) (5,308)
Net cash generated from / (used in) operating activities 6,024,533 3,178,730
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Assets (54,309) (88,800)
Sale of fixed assets - -
Dividend Income 859,684 282,794
Net cash used in investing activities 805,375 193,994
CASH FLOWS FROM FINANCING ACTIVITIES
Short Term Investments (841,121) 1,226,165
Net cash used in financing activities (841,121) 1,226,165
Net (decrease)/increase in cash and cash equivalents 5,988,787 4,598,889
Cash and cash equivalents at the beginning of the year 22,045,158 17,446,269
Cash and cash equivalents at the end of the year 15 28,033,945 22,045,158

Direcir
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UL DHAMI SECURITIES
P
Statement of Changes in Equity FVDLID
FOR THE PERIOD ENDED JUNE 30,2018

~

Share Fair Unnpl’“’l’riated /EBL—"‘—
capital value reserve rofit/ (Loss) Rupees
Rupees Rupees Rupecs
Balance as at 01 July 2016 49,266,662
78,150,000 . (28,883:338)
27,156
Net prot_'xt / (loss) for the year ended 30 June 2016 ) - ; 1,227,156 X 1,2
Balance as at 30 Ji ’ 50,493,818
RESANIT 78,150,000 : (27,656,182)
Other comprehensive income 6,819,3 18
6,819,318 -
I\“ profit / (loss) for the year ended 30 June, 2017 _ ) (381,250) (381,250)
] ) _‘_________'_
Balance as at 30th June, 2018 78,1 50)000 6819318 (28.037~432) 56193 11886
The annexed notes 1 to 36 from an integral part of these condensed interim financial statements.
— AR Sy Gl -
Chief Execufive Director
Ui
el 424 eom emrewded in necordanee with the eauity method of ing for such i ! ‘» ———
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_~GUL DHAMI SECURITIES (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS
For the Year ended 30 June, 2018

1

LEGAL STATUS AND NATURE OF BUSINESS

Gul Dhami Sccurities (Privatc) Limited (the "Company") was incorporated in Pakistan on October 14, 2014 as a Brokerage house
under the Companies Ordinance, 1984.. The Company's registered office is situated at 609, 6th floor, Lahore stock Exchange
building, Khayaban-c-Igbal Lahore. The Company is principally engaged in the business of investment advisory, purchase and
sale of securitics, financial consultancy, brokerage, underwriting, portfolio management and securities research.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance the approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards ("IFRS" or "IFRSs") issued by the
International Accounting Standards Board ("IASB") as are notified under the Companies Act, 2017, provisions of or directives
issued under the Companies Act, 2017, and Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations").
In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the Regulations shall prevail.

USE OF ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilitics, income and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are belicved to be reasonable under the circumstances, the results of which form the basis of making judgments about
the carrying values of assets and liabilities that arc not readily apparent from other sources. Actual results may differ from these
estimates.

Estimates and underlying assumptions are revicwed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates arc revised if the revision affects only that period, or in the period of revision and future periods in
other cases. Judgments made by management in the application of approved accounting standards that may have a significant
effect on the financial statements and estimates with significant risk of material adjustment in the next year are discussed in
respective policy notes. The areas where various assumptions and estimates arc significant to the Company's financial statements
or where judgment was excrcised in application of accounting policies are as follows:

(i) Estimates of uscful lives and residual values of items of property, plant and equipment (Note 7);
(ii) Estimates of useful lives of intangible assets (Note 8);

(iiii) Provision against doubtful debts (Note 113;

(iv) Classification, recognition, measurement / valuation of financial instruments (Note 30); and
(v) Provision for taxation (Note 18)

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention, except:

- Investments in quoted equity securitics (whether classificd as assets at fair value through profit or loss, or as available-for-sale),
which are carried at fair value;

- Investments in associates, which are recorded in accordance with the equity method of accounting for such investments;

- Derivative financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting standards;

and
- Staff retirement gratuity and pension, which are carried at the present value of the defined benefit obligation net of fair value of

plan assets.

AMENDMENTS TO EXISTING STANDARDS & FORTIHCOMING REQUIREMENTS

The following [FRSs (as well as amendments thereto and interpretations thereof) as notified under the Companies Act, 2017 are /
will be effective for accounting periods beginning on or afier the dates specified below:

¢ measurement and classification) of certain cash-settled
ginning on or afier January 1, 2018. The amendments
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= IAS 40: Investment Property

Amendments to 1AS 40 pertnin to rules around the change in classification of un asset from or to an investment property.

The amendments, cffective for annual periods beginning on or after Janunry 1, 2018, are not expected to impact the Compuny's
financial statements.

- 1AS 28: Investments in Associates and Joint Ventures

.A ﬁrsl‘ a_mcndmcm to this standard relates to provisions under which certnin businesses may elect to measure investments in
associates / joint ventures at fair value through profit or loss, albeit under a narrow set of precedent conditions. The provisions,

which are effective for annual periods beginning on or after January 1, 2018, are unavailable to the Company and are therefore not
expected to have an impact on the Company's financiol statements,

) A second amendment affects companies which finance nssociates or joint ventures with preference shures or with loans for
which repayment is not expected in the foreseeable future. The amendments, which are to be npplied in conjunction with IFRS 9
where appropriate, are cffective for annual periods beginning on or after January 1, 2019, The Compuny is currently in the procesy

of assessing the potential impact (including presentation) that the adoption of this amendment may have on its financial
statements.

= IFRS 15: Revenue from Contracts with Customers

Effective for annual periods beginning on or after July 1, 2018, IFRS 15 specifics how and when to recognize revenuc, and
also requires reporting entities to provide users of financial statements with more informative, relevant disclosures. The standard
replaces 1AS 18 (Revenuc), IAS 11 (Construction Contracts), IFRIC 13 (Customer Loyalty Programmes) as well ns various other
standards and interpretations. The Company is currently in the process of preparing o gop analysis and identifying the nuture and
quantum, if any, of the impact of the adoption of this standard on the Company's financial statements.

- IFRS 9: Financial Instruments

IFRS 9 replaces 1AS 39 (Financial Instruments: Recognition & Measurement). The new standard introduces new guidance
on the classification and measurement of financial instruments as well as a new expected credit loss model for calculuting
impairment on financial assets. IFRS 9 is effective for annual periods beginning on or after July 1, 2018. The Company is
currently in the process of preparing a gap analysis and identifying the nature and quantum of the impact of the adoption of this
standard on the Company’s financial statements.

An amendment to IFRS 9 pertaining to the classification and measurement of debt instruments where borrowers are
permiitted to prepay the instrument at an amount less than the unpaid principal and interest owed ("negative compensation”) is
effective for annual periods beginning on or after January 1, 2019. The amendment is not expected to impact the Company's
financial statements.

- IFRS 16: Leases

This standard introduces n single, on-balance sheet lease accounting model for lessees, whereby the lessee rccognizes a
single, right-of-use asset (representing its rigl}l to use on ossel) and a lease liability representing the lessee's obligation 1o make
lease payments. Guidance being replaced and superseded by IFRS 16 includes (but is not limited t0) IAS 17 (Leascs), IFRIC 4
(Determining Whether An Arrangement Contains a Lease) and SIC 15 (Incentives in Operating Leases). The standard is cffective
for annual periods beginning on or after January 1, 2019. The Company is currently in the process of identifying the nature and
quantum of the impact of the adoption of this standard on the Company's financial statements.

- 1AS 19: Employee Benefits

Amendments to IAS 19 clarify the approach to be employed (including the use of actuarial assumptions to determine
current service cost and net interest, and the relationship between the asset ceiling and the gain/loss on plan scttlement) upon
amendment, curtailment or settlement of a defined benefit plan. The amendments, effective for annual periods beginning on or
afler January 1, 2019, arc not expected to significantly impact the Company’s financial statements,

- IFRS 3: Business Combinations / IFRS 11: Joint Arrangements

Amendments to these standards relate to the re-measurement of a previously-held interest in a joint operation when a
reporting entity obtains control of the joint operation (when that joint operation meets the definition of a business), The
amendments, effective for annual periods beginning on or afer January 1, 2019, are not expected to impact the Company's
financial statements.

- 1AS 12: Income Taxcs

An amendment to this standord clarifies that the income tax consequences of dividends are recognized consistently and
concurrently with the transaction that gencrates distributable profits, The amendment is effective for annual periods beginning on
or after January 1, 2019 and is not expected to,impact the Company’s financial statemenls.

- IAS 23: Borrowing Costs .

An amendment to this standard clarifies that a reporting entity treats as general borrowings any borrowing originally made
to develop an asset when the assct is ready for its intended use (or sale). The amendment is effective for annual periods beginning
on or after Junuary 1, 2019 and is not expected o impact the Company's financial statements.

argign currency transactions / translations and uncertainty around
or afler January 1, 2018 and January 1, 2019, respectively.

income lax treatments - are cffective for annual
Neither is expected to materially impact the Col

Blosddar G
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Leriamn new standards, amenaments and/or interpretations issucd by the IASH are yel to be notilicd by Ine SELK 101 Ihe purpose
of applicability in Pakistan.

J g 6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all years presented, unless otherwise stated.

6.1

62

[ 63

Property, plant and equipment

Items of property and equipment are sfated at cost less accumulated depreciation (if any) and impairment losses (if any).
Cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or rccognized as a scparatc assct, a3 uppropriate, only when it
is probable that future economic benefits associated with the item will flow Lo the Company and the cost of the item can be
measured reliably. Where such subsequent costs arc incurred to replace parts and arc capitalized, the carrying amount of
replaced parts is derecognized. All other repair, maintenance and day-lo-day servicing expendilures are charged to the
profit and loss account during the vear in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance mcthod, in accordance with
the rates specified in note 7 to these financial statements and after taking into account residual valuc, if materinl. Residual
values and useful lives are reviewed and adjusted, if appropriate, at cach balance sheet date, Depreciation is charged on an
asset from when the asset is available for usc until the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its usc or
disposal. Any gain or loss arising on asset derccognition (calculated as the difference between net disposal proceeds and
the carrying amount of the asset) is included in the profit and loss account in the year in which the nsset is derccognized.

The Company reviews the uscful life and residual valuc of property, plant and equipment on a regular basis, Any change in
estimates in future years might affect l}'u: carrying amounts of the respective items of property, plant and equipment with a
corresponding effect on depreciation charge and impairment.

Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"), are stated at cost
Jess accumulated impairment losses, if any. An intangible assct is considered as having an indefinite useful life when,
based on an analysis of all relevant factors, there is no foresceable limit to the period over which the assct is expected to
generate net cash inflows for the Company. An intangible asset with an indefinite useful life is not amortized. However, it
is tested for impairment at each balance shect date or whenever there is an indication that the assct may be impaired. Gains
or losses on disposal of intangible asscts, if any, are recognized in the profit and loss account during the ycar in which the
assets are disposed of.

Investment property

Property that is held for long-term rental yields or for capital appreciation or for both (but not for sale in the ordinary
course of business), used in the supply of scrvices or for administrative purposes is classificd as investment property.
Investment property is initially measured at its cost, including related transaction costs and borrowing costs, if any,

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future economic benefits
associzted with the expenditure will flow to the Company and the cost of the item can be measurcd reliably. All other

irs and maintenance costs are expensed when incurred. When part of an investment property is replaced, the carrying
amount of the replaced part is derecognized.

For the purpose of subsequent measurement, the Company determines with sufficicnt regularity the fair value of the items
of investment property based on available active market prices, adjusted, if nccessary, for any difference in the nature,
location or condition of the specific asset. Valuations wherever needed are performed as of the reporting date by
professional valuers who hold recognized and relevant professional qualifications and have recent expericnce in the
location and category of the investment property being valued. These valuations form the basis for the carrying amounts in
the finzncial statements.

bt 22l e in e ambhacas tha meeafaty
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6.4

6.5
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and docs not reflect the related future benefits from this future expenditure other than those a rational market participant

would take into account when determining the value of the property. Changes in fair values are recognized in the profit and
loss account.

Financlal assets

The Company classifics its financial sssets in the following catcgorics: (a) at fair through profit and loss, (b) loans and
reccivables, (c) available-for-sale and (d) held to maturity. Classification in a category depends on the purpose for which
an asscl was acquired, and this determination is made at the time of initial recognition. The classification is re-evaluated on
a periodic basis, consistent with relevant accounting and reporting standards.

) Financlal assets at fair value through profit or loss
An asset is classified at fair value through profit or loss if acquired principally for the purposc of selling in the
short term, whether as a cash flow management strategy or in order to generate profit from short-term price
fluctuations (or both). Such assets are initially recognized at fair value, with any associated transaction costs
recorded in the profit and loss account, Subsequent to initial recognition, such asscts are marked to market
using closing market rates. Net gains or losses arising on changes in fair values of these assets arc taken to the
profit and loss account in the period in which thev arise.

b) Loans and recelvables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, They are included in current assets, except for maturitics greater than twelve
months afler the balance sheet date, in which case such assets are classificd as non-current asscts.

c) Avallable-for-sale financial assets
Available-for-sale financial asscts arc those non-derivative financial assets that arc designated as available for
sale or are not classified in any of the other categorics. These investments are initially recognized at fair value,
which includes associated transaction costs. Subsequent to initial recognition, these asscts are marked to
market using closing market rates. Net gains and losses arising on changes in fair values of thesc assets are
taken 1o cquity. They are included in non-current assets unless management intends to dispose of the asscts
within twelve months from the reporting date.

When securities classified as available-for-sale are sold or impaired, accumulated fair value adjustments
recognized in equity are reclassified to the profit and loss account as gains / losses from available-for-sale
investment sccuritics. Dividends on available-for-sale equity instruments are recognized in profit and loss
when the Company's right to reccive payment is established.

d) Hcld-to-maturity assets
Held-to-maturity financial assets are those with fixed or determinable payments and fixed maturity, where
management has the intention and ability to hold till maturity. Thesc are carricd at amortized cost.

All financial assets are recognized at the time when the Company becomes a party to the contractual provisions of the
instrument. All purchases and sales of investments that require delivery within the time frame established by regulation or
market convention (“regular way" purchascs and sales) are recognized on the trade date, which is the date on which the
Company commits to purchasc / sell the asset. All other purchases and sales are recognized as derivative forward
transactions until settlement occurs.

Financial assets are derecognized when the contractual rights to the cash flows from the asset expire, or when the Company
transfers the rights to receive the contrictual cash flows in a transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred. Any interest in such transferred financial assets that is created or retained
by the Company is recognized as a separate asset or liability.

The Company assesses at cach balance sheet date whether there is abjective evidence, as a result of one or more cvents that
may have an impact on the cstimated future cash flows from an asset, that an asset or a group of assels is impaired. A
significant or prolonged decline in the fair value of an investment in an equity securily below ils cost is also considered
objective evidence of impairment. Provision for impairment, if any, in the value of an asset is taken 1o the profit and loss
account. In case of impairment of equity sccuritics classified as available for sale, the cumulative loss that has been
recognized in other comprehensive income is reclassified to profit and loss. For assets classified as held-to-maturity,
impairment losses are recognized in profit and loss.

Financial liabilities

The Company initially recognized non-derivative financial liabilities on the date that they are originated or the date on
which the Company becomes a party to the contractual provisions of the instrument. The Company derccognizes a
financial liability when its contractual obligations greTis 3

Financial liabilities are initially recognized at fai
at amortized cost using the effective interest g
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6.6

6.7

6.8

6.9

Offsctting of financial asscts and labilitles

Financinl asscts and liabilitics are offset (and the net nmount is reported in the financial statements) when the Company has

a legally enforceable right to offsct the recognized amounts and the Company intends to cither scitie on a net basis or 1o
realize the asscts and settle the linbilities simultancously.

1]
Investment in assoclates

Associates arc all entitics over which the Company has significant influence but not control, Investments in essociates
where the Company has significant influence are accounted for using the equity method of accounting. Under the cquity
method of accounting, investments in associates arc initinlly recognized at cost and the carrying amount of investment is
incrensed or decrensed to recognize the Company's share of the associate’s post-acquisition profits or losses in income, and
its share of the post-acquisition movement in rescrves is recognized in other comprehensive income.

Impairment

Financial assets

Financial nssets arc assessed at each reporting dale to determinc whether there is any objective evidence that they are
impaired. A financinl asset is impaired if objective evidence indicates that a loss event has occurred afler the initial
recognition of the assct, and that the loss event had a negative effect on the cstimate future cash flows of that asset that can
be estimated reliably. Objective evidence that financial assels are impaired may include default or delinquency by a debtor,
or indications that a debtor or issuer will enter bankruplcy.

Individually significant financial assets are tested for impairment on an individual basis. All individually significant assets
found not be specifically impaired are then collectively assessed for any impairment that has been incurred but not yet

identified. Assets that are not individudlly significant are asscssed for impairment collectively in groups that share similar
credit risk characteristics.

An impairment loss in respect of a financial assct measured at amortized cost is calculated as the differcnce between its
carrying amount and the present value of estimated future cash flows discounted at the asset's original effective interest
rate, Impairment loss in respect of a financial asset measured at fair value is determined by reference to that fair value. All
impairment losses are recognized in profit or loss. An impairment loss is reversed if the reversal can be related objectively
to an event occurring after the impairment loss was recognized. An impairment loss is reversed only to the extent that the
financial asset's carrying amount afler the reversal does not exceed the carrying amount that would have been determined,
net of amortization, if no impairment loss had been recognized.

Non-financial assets

The carrying amounts of non-financial assets are assessed at cach reporting date 1o ascertain whether there is any
indication of impairment. If such an indication exists, the assct's recoverable amount - defined as the higher of the asset's
fair value less costs of disposal and the asset’s valuc-in-usc (present value of estimated future cash flows using a pre-tax

discount rate that reflects current market assessments of the time value of moncy and asset-specific risk) - is estimated to
determine the extent of the impairment loss.

For the purpose of assessing impairment, assets that cannot be tested individually are grouped together into the smallest
group of asscts that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assets or groups of assets (such groups of asscts are henceforth referred to as "cash-gencrating units” or "CGUs"),

Impairment losses recognized in prior periods are assessed al cach reporting date to determine whether there are any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent of the carrying
amount of the asset (or CGU) that would have been determined (net of depreciation / amortization) had no impairment loss
been recoenized.

Trade debts and receivables

Trade debts and other reccivables are recognized initially at transaction price less an allowance for impairment. A
provision for impairment of trade receivables is established when there is objective evidence that the Company will not be
able 1o collect all amounts due according to the original terms of the receivables. The amount of the provision, as well as
the impact of any change thereto, is recognized in the statement of profit or loss. Bad debts are written off in the slatement
of profit or loss on identification.

The determination of the allowance for doubtful debts is a judgment-driven process. In estimating this allowance, the
Company takes into a number of factors, including b -_wl wyjted to - the age of receivables, the nature and extent of
oy ¢
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6.10  Taxation

Current

Provision for current taxation is based on taxable income for the year determined in accordance with the prevailing law for
taxation of income. The charge for cuprent tax is calculated using rates enacted or substantively enacted at the reporting
date, and takes into account tax credits, exeraptions and rebates available, if any. The charge for current tax also includes
adjustments, where necessary, relating to prior years which arise from assessments framed / finalized during the year. The
charge for current tax is recognized in profit or loss except to the extent that it relates to items recognized directly in equity
or in other comprehensive income.

Deferred

Deferned tax is recognized using the balance sheet liability method in respect of temporary differences arising from
differences between the carrying amounts of assets and lisbilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax is calculated using rates that are expected to apply 10 the

period when the differences reverse based on tax rates that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized only o the
extent that it is probable that future taxable profits will be available against which the asset can be utilized. Deferred tax
assel is reduced 10 the extent that it is no longer probable that the related tax benefits will be realized. Deferred 1ax is not
recognized on temporary differences arising from the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting ner taxable profit or loss, and differences arising on the initial
recognition of goodwill.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,

and they relate to income taxes levied by the same tax authority on the same taxable entity.
]

Deferred tax is charged or credited to the income statement, except in the case of items credited or charged to
comprehensive income or equity, in which case it is included in comprehensive income or equity.

The Company takes into account current income tax law and decisions taken by tax authorities. In instances where the
Company's views differ from the income tax department at the assessment stage and where the Company considers that its
view on items of material nature is in accordance with law, the relevant amounts are disclosed as contingent liabilities.

6.11 Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current and deposit
accounts, stamps in hand, other short-term highly liquid investments with original maturities of less than three months and
short-term running finances.

6.12 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortized cost using the effective interest method. They are classified as current if payment is due within
twelve months of the reporting date, and as non-current otherwise.

6.13 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. The amount recognized represents the best estimate of the expenditure required to
seltle the obligation at the balance sheet date. Provisions are revicwed at each balance sheet date and adjusted to reflect the
current best estimate.

6.14 Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are disclosed as accrued
interest / mark-up to the extent of the amount unpaid at the reporting date.

6.15 DBorrowing costs

Borrowing costs are mognlzed BS an CXpense m thc period in which these are incurred except to the extent of borrowing
ugtion or production of a qualifying asset. Such borrowing
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6.17

6.18

6.19

Revenue recognition

Revenue is recognized 1 the extent 1 ts will flow to the Company and the amount of
revenue can be measured reliably, Revenue is measured at the fair value of the consideration received or reccivable, net of
any direct cxpenses, Revenue is recognized on the following basis:

hat it is probable thag cconomic benef;

-

Brokerage and commission income s recognized when brokerage services arc rendered

Dividend income i recognized when the right to receive the dividend is established.
Und-cmﬂting commission (if any) is reco

gnized when the agreement is executed. Take-up commission is
recognized at the time the commitment is fulfilled.
Return on deposits is reco

gnized using the effective interest method.
Income on fixed term investments is recognized using the effective interest method.
Gains / (losses) arising on salc of investments are included in the profit and loss account in the period in which
they arise,
Unrealized capital gains / (losses

) arising from marking 1o market financial
at fair valuc through profit or loss are included in profit

asscts classificd as financial assets
and loss during the period in which they arise,

Income / profit on exposure deposits is recognized using the cffective interest rate.

Foreign currency transactions and translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the pnmary f:conomic environmcm.in which
the Company operates, The financial statements arc presented in Pakistani Rupee, which is the Company’s functional and
presentation currency.

Related party transactions

are not less than market.

— 0. A-
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GUL DUAMISECURITIES (PYT) 1TD

Motes to the Financial Statements
For the Year ended 30 June, 2014

7

PROPERTY AND EQUIPMENT

2018 Sma
Cost Accumulated Depreciating
Avat July Avat30 | Asatl July ‘ K yalue 24 Kate of
t 3 | Net buokyn
2017 Additions Deletlons June 2018 2017 Vor the Year | Adjustmenty J:::lﬂ“ 5130 June 2013 | deprecintive
Rupers | eags
Computers 1,019,190 19.37) = 1,034,479 910,176 1.05% w
Office equipments FTINET) - 1A% 129,547 15,010 10
Furniture and fixlurcs 206,707 3506 - 331,707 1912001 VAT | - 19
Vehicles 3,128,535 B . 3,124,535 2,363 411 1530125 o120 2
4,733,080 54,309 - 4,747,389 3,590,535 226,14 N IA691Y Y7047
2017
Cost Accumulated Depreciation
Asat]July Additions Deletions Asat 307 il .lel'l:"’ For the Year | Adjustments | 298039 | Net ook value as Hate of
2016 June 201 June 2017 |, 3 June 2017 | depreciation
Rupees _ Yesgs |
Computers 940,3% 34,500 - 1,019,190 840,194 35478 ; 6076 103,114 v
Office equipments 231,648 50,000 268,644 114647 14,54) 129.547 159,101 10
Fumiture and fixtures 296,707 : B 296,707 169,034 12,767 . 121,201 118,54 19
Vehicles 3,125,535 - - 3,124,535 2172130 191241 ~ [ Zwsan 765,128 20
4,644,280 83,500 = 4,733,080 3336009 254326 T 35038 1,142,245

IS OIT FAK 6 X1Q IR/ 19017 nun A

T TT e mes oy U/ ) NCHICASIIPRIART fa 1nIo .
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8.1

8.2

9.1

INTANGIBLE ASSETS

2018 2017
—-Rupees—
Trading Right Centlficate 8.1 4,000,000 4,000,000
Loss on Remeasurement ol TREC 82 (1,500,000) =
2,500,000 4,000,000
LSE Room Right 19,162,560 19,162,560
21,662,560 23,162,560

Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock exchanges operating
s puarantee limited companies were converted to public limited companics, Ownership rights in exchanges were
segregated from the right 1o trade on on exchange. As a result of such demutualization and corporatization, the Company
received shares of the relevant exchange and o Truding Rights Entitlement Certificate ("TREC") against its membership
card, .

The TREC has been recorded as an indefinite-life intangible asset pursuant 1o the provisions and requirements of IAS 38.
As the TREC is not n commonly tradable instrument, the value approved by the Board of Directors of the Pakistan Stock
Exchange Limited ("PSX") post-mutunlization was used s the initial value of the intangible. The TREC, which has been
pledged with the PSX 1o meet Base Minimum Capital ("BMC") requirements, is assessed for impairment in accordance
with relevant approved accounting standards.

Vide its notice dated November 10, 2017, the PSX revised the notional value of the TREC from PKR 5 million to PKR 2.5
million, As a result, the Company has recognized an impairment loss of PKR 1,500,000 during fiscal 2018 (2017: PKR
Nill).

2018 2017
-—Rupees—
Note

LONG-TERM INVESTMENTS
Investments available for sale
LSE Financial Services Limited (unquoted) - opening 9.1 8,439,750 8,439,750
Adjustment for remeasurement to fair valée 6.819,318 -

15,259,068 8,439,750

As aresult of the demutualization and corporatization of stock exchanges as detailed in note 8.1, the Company received
843,975 shares of LSE Financial Services Limited. Of these, 60% (506,385 shares) were held in a separate Central
Depository Company Limited ("CDC") sub-account, blocked until they are sold to strategic investors, financial institutions
and/or the general public. The remaining shares (40% of total, or 337,590 shares) were allotted to the Company.

These shares are neither listed on any exchange nor arc they actively traded. As a result, fair value has been estimated by
reference to the latest break-up or net asset value per share of these shares notified by LSE Financial Services Limited
(PKR 18.08 / per share, compared to PKR 18.29 / per share as at June 30, 2017). Remeasurement 1o fair value resulted in a
loss of PKR 6,819,318/- (2017: PKR 0).

N~
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12

13

14

Note

LONG-TERM DEPOSITS
Initial exposure with LSEFSL
Membership of NCCPL

Membership of CDC
Other security deposits

TRADE DEBTS '
Considered good 1.1

Considered doubtful

Less: Provision for doubtful debts 11.2

2018 2017
Rupees Rupces
200,000 200,000
200,000 200,000
200,000 200,000
530,000 530,000
1,130,000 1,130,000
2,688,897 350,231
1,411,175 3,913,515
4,100,072 4,263,746
1,411,175 -
2,688,897 4,263,746

11.1 The Company holds client-owned securities with a total fair value of PKR 128,749,868 (2017: PKR 9,438,017) as collateral
against trade debts. The Company recognized a provision for doubtful debts after consideration of a number of factors, including
(but not limited t0) an analysis of historical bad debt experience, aging of the receivables portfolio, expected future write-ofTs, the
nature and quantum of collateral held, and an assessment of specifically identifiable customer accounts considered at risk or

uncollectible,

Trade debts include PKR Nill receivable from related parties.

11.2 Movement in provision against trade debts is as under:

Opening balance (as at July 1) .
Charged to profit and loss during the year

Amounts written off during the year
Closing balance (as at June 30)

TRADE DEPOSITS, SHORT-TERM PREPAYMENTS AND OTHER RECEIVABLES
Advance tax

other receivables
Receivable from NCCPL

INCOME TAX REFUNDABLE Note

INCOME TAX REFUNDABLE
Less: Adjustment against provision of taxatiqn
Balance at the end of the year

SHORT TERM INVESTMENTS

Investments at fair value through profit or loss
Investment in listed securitics 14.1
Un-realised gain/(loss) on securities

14.1 Investment in listed securities

1,411,175

1,411,175 -
1,411,175 -
161,006 1,027,992
2,492,717 2,096,459
2,653,723 3,124,450
2018 2017
Rupees Rupecs
717,590 470,908
717.590 470,908
6,762,534 2,974,092
(2.192,534) -
4,570,000 2,974,092
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2018 2017
Note Rupecy Rupees
2018 2017
15 CASH AND BANK BALANCES Rupees Rupees
. Note
Cash in hand . .
Cash at bank
Current accounts 15.1 28,033,945 22,045,158
Savings accounts
28,033,945 22,045,158

15.1  Cash in current accounts includes customers’ assets in the amount of PKR 27,280,150/ (2017: 20,980,736/-) held in designated

bank accounts.

2018 2017
Rupces Rupees
16 SHARE CAPITAL Note
16.1 Authorized capital
10,000,000 (2017: 10,000,000} ordjnary shares of PKR 10 each. 100,000,000 100,000,000
16.2 Issued, subscribed and paid-up share capital
7,815,000 (2017: 7,815,000) ordinary shares of PKR 10/- each, issued for cash 78,150,000 78,150,000
78,150,000 78,150,000
16.3 Sharecholders holding 5% or more of total sharcholding
Number of Shares Percentage
2018 2017 2018 2017
Gul Abdullah Dhami 7,804,000 7,804,000 99.86% 99.86%
Others 11,000 11,000 0.14% 0.14%
|
7.815.000 7.815,000 100% 100%
2018 2017
Rupees Rupees
17 TRADE AND OTIIER PAYABLES Note
Trade creditors 17.1 18,088,738 13,122,761
Tax payables 270,567 1,174,868
Accrued Liabilities 861,734 227,311
Other Payables 947,647 1,181,021
20,168,686 15,705,961
17.1  This includes PKR Nill (2017: PKR Nill) duc to related parties.
18 PROVISION FOR TAXATION
Balance at the beginning of the year 553,131 -
Add: Current Year Provision 32,550 553,131
Less:  Adjustment against advance tax - e
Balance at the end of the year 585,681 553,131

19 CONTINGENCIES AND COMMITMENTS

19.1  There are no contingencies or commity at June 30, 2018 (2017: Nil)

Apuda G
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20

21

23

23

OPERATING REVENUE

Brokerage income
Dividend income

20.1 Brokerage income by segment

Proprictary / related party trades
Retail customers
Institutional customers

ADMINISTRATIVE EXPENSES

StafT salaries, allowances and other benefits
Director’s remuncration

Postage and telegram

Communication expense

OfTice expense

Fee and subscription

Printing and Stationary

Legal & Professional charges

LSE

Travelling and canveyance

Entertainment

Newspapers and periodicals

Provision for doubtful debts '
Impairment loss on TREC

Repair and Maintenance

Auditors' remuneration

Utilities

Misc Expenses

Depreciation

21.1. Auditor's remuneration
Statutory audit

FINANCIAL CHARGES

Bank and other charges

OTHER OPERATING INCOME

Loss on investment held for trading- unrealised
Bank Profit !
Gain on investment held for trading- realised
Balance written-off

TAXATION

Provision made during the year for:
- current
- prior year

— ol Q.

Note

Note

20.1

11.2
8.2

21.1.

Note

18

2018 2017
Rupees Rupees
2018 2017
Rupees Rupees
2,949,246 4,682,986
859,684 282,794
3,808,930 4,965,780
2,949,246 4,682,986
2,949,246 4,682,986
1,435,150 1,609,200
1,331,000 1,407,000
- 5,872
- 71,959
12,730 -
21,756 169,941
- 30,408
467,364 263,917
309,789 15,580
6,188 190,600
46,253 44,916
16,500 4,074
1,411,175 -
1,500,000 -
302,220 234,073
100,000 75,000
79,212 60,730
- 51,762
226,084 254,826
7,265,421 4,489.858
100,000 75,000
100,000 75,000
4,362 5.308
4,362 5,308
(2,192,534) -
1,398,845 1,332,180
3,905,842 -
- (22,507)
3,112,153 1,309,673
2018 2017
Rupeces Rupces
32,550 553,131
32,550 553,131

Sorda G
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25.

EARNINGS PER SHARE

Note

2018
Rupeen

2017
Rupees

Basic earnings per share is calculated by dividing profit after tax for the year by the weighted nverage number of shares outstanding during

the period, as follows:

Profit / (loss) afier taxation, attributable to ordinary sharcholders

Weighted average number of ordinary shares in issue during the year

Eamings per share

(381,250) 1,227,156
7,815,000 7,815,000
(0.0488) 0.1570

No figure for diluted eamings per share has been presented as the Company has not issued any dilutive instruments carrying options which
would have an impact on camings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuncration, including benefits, to the chief exccutive, dircctors and
executives of the Company as per the terms of their employment are as follows:

Chief Executive
Directors
Executives

2017

Remuneration

| Number of persons

2018
Remuneration I Number of persons
363,000 1
968,000 3

363,000
1,044,000

!
)

Sbida M -
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FINANCIAL INSTRUMENTS BY CATEGORy

ASSETS
Non-current assets
Long-term deposits
Long-term Investments

Current assets
Short-term investments
Trade debts - net
Other receivables
Income 1ax

Cash and bank balances

LIABILITIES
Current liabilities
Trade and other payables

ASSETS
Non-current assets
Long-term deposits
Long-term Investments

Current assets
Short-term investments
Trade debts - net

Other receivables
Income tax

Cash and bank balances

LIABILITIES
Current liabilities
Trade and other payables

At amortized
Total
NECI ) S——
n 1,130,000
N - - 5958 86
2 - 4,570,000 = 4,570,000
2,688,897 . - - 2638897
2,653,723 - - n 2683723
717,550 . . = 717,590
28,033,945 : - . 28,033,945
55,053,223
===
4
[ ] | - 1 - | 20163686 20,168,686
2017
Loa.ns v Available for sale At fair value through At amortized cost Total
receivables profit and loss
Rupees
1,130,000 - - - 1,130,000
- - - 8,439,750 8,439,750
- . 2,974,092 Z 2,974,092
2,688,897 - - - 2,688,397
2,653,723 - - - 2,653,723
717.590 - - - 717,590
28,033,945 - - - 28,033,945
46,637,997
[ | - ] 15,705,961 15,705,961
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FINANCIAL RISK MANAGEMENT

27.1 Risk management framework

The Director / Chief L i : st
framework. He is :fl:(l): :::::;:’scillwll?:bfg:fir?” "'CSI')OnmbImy f(.)r ll}c establishment and oversight of the Company's risk management
assessed for effectiveness throughout I W":.opmg o momto'r ng the Company’s risk management policies, which are monitored and
risks faced by the Comp:;ny o ECI . e ).ear. 'I:hc (?Ompﬂﬂy s risk mu‘nng.cmcn! policics are established to identify and analyze the
management standards and » Lo sel appropriate risk llm‘IlS and to establish interal control over risk. Through its training and

ards and procedures, the Company aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations,

T1:cb(]_"ompany's activities are exposed to a variety of financial risks: market risk, credit risk and liquidity risk. The Company has
established adequate procedures to manage cach of these risks as explained below.

27.2 Market risk

Market fisk i’s the risk that the value of financial instruments may fluctuate as a result of changes in market interest rates, changes in
the credit rating of the issuer of the instruments, change in market sentiments, speculative nctivities, supply and demand of sccuritics
and/or changes in liquidity in the market.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

31.2.1 Currency risk
Currency risk mainly arises where reccivables and payables exist due to transactions with foreign undertakings. The

Company is not exposed to major forcign cxchange risk in this respect,

31.2.2 Interest rate risk
Yield risk is the risk of decline in camings duc to adverse movements of the yield curve. Interest rate risk is the risk

that the value of the financial instruments will fluctuate due to changes in market interest rates. Sensitivity to interest /
mark-up rate risk arises from mismatches or gaps in the amounts of interest / mark-up based assets and liabilities that
mature or reprice in a given period. The Company manages this risk by matching the maturity / repricing of financial
asscts and liabilities throuch anpropriate policies.

31.2.2 Price risk
Price risk is the risk that the fair valuc of financial instruments will fluctuate as a result of changes in market prices,

whether such changes are due to factors specific to individual financial instruments (including factors specific to
issuers of such instruments) or duc to macroeconomic or other factor affecting similar financial instruments being

traded in the market.

The Company is exposed to price risk in respect of investments carried at fair value (whether as available-for-sale
investments or as instruments at fair value through profit or loss). Such price risk comprises both the risk that price of
individual equity investments will fluctuate and the risk that there will be an index-wide movement in prices. Measures
taken by the Company to monitor, manage and mitigate price risk include daily monitoring of movements in stock
indexes (such as the KSE 100 index) as well as of the correlation between the Company's investment portfolio with

ctanl indavac

27.3 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a
financial loss. Concentration of credit risk arises when o number of counterparties are engaged in similar business activities or have
similar economic features that would causc their ability to meet contractual obligations to be similarly affected by changes in
economic, political, or other conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's performance to

developments affecting a particular industry.

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, loans and advances,
investments and other receivables. The carrying amount of financial assets represents the maximum credit exposure, although this
maximum is o theoretical formulation as the Company frequency holds collateral against potential credit losses.

Measures taken by management to manage and mitigate credit risk include:

- Development of and compliance with risk management, investment and operational policies / guidelines (including guidelines in
respect of entering into financial contracts);

- Assignment of trading limits to clients in accordance with their net worth;

- Collection / maintenance of sufTicient and proper margins from clients;

- Initial and ongoing client due diligence procedures, swhere clients' financial position, past experience and other factors are
considered;

- Collection and maintenance of collateral i
- Diversification of client and investments
- Engagement with creditworthy / high cr

=T A=Y

ecessary and appropriate;

anks, clearing houses and stock exchanges.
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The Company continually monit i i
¥ monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides against

credit losses after Cﬂllsidcl i"g lhc age Ofle i na u f such as
y ; CCI\'ﬂleS, ure
creditworthiness and ) t il i ( /quanlum chollnteral and dcblor SpCCi Ic faciors(

The carrying amount of financi i eration of collateral and
ial assets, which repres i i
( ; oo i, | li . enls the maximum credit exposure before considerati llateral

Long-term investments 2018 2017
Short-term investments 15,259,068 8,439,750
Trade debts (gross) 4,570,000 1,130,000
Cash at bank 2,688,897 4,263,746
28.033.945 22,045,158
50551,91 0 35,878,654

274 Liquidity Risk

:.;::;md.'? risk is the "f‘k that the Compan?- “:il! not be able to meet its financial obligations, settled by delivering cash or another

ncial assel, as.thv:} fall due. Prudent liquidity risk management requires the maintenance of sufficient cash and marketable
Securatics, the availability of adequate funds through committed credit facilities and the abil ity to close out market positions due to the
dynamic nature of the business and the industry it operates in. The Company finances its operations through equity and, as and when
necessary, borrowings, with a view to maintaining an appropriate mix betwecn various sources of financing.

The t-'i_blc below classifies the Company's financial liabilities into relevant maturity groupings based on the time to contractual
matirity date ac at the halanca cheet date The amauntc in the tahle ar eantractial indiceonntad cach fows

As at June 30,2018

Financial liabilities Carrying amount Within one ycaiMore than one year
Long term financing -
Short term borrowings -
Total - = -
As atJune 30,2017
Financial liabilitics Carrying amount Within one year More than one
Long term financing -
Short term borrowings -
Total - - -

The Company does not expect that the timing or quantum of cash flows outlined in the table above will change significantly, and as a
result expects to be able to fulfill its obligations as they come due.
.

CAPITAL RISK MANAGEMENT

The Company's objective in managing capital is to ensure that the Company is able to continue as a going concern so that it can
continue to provide adequate returns to shareholders and benefits to other stakeholders, and to maintain an optimal capital structure to
reduce the cost of capital. As well, the Company has to comply with capital requirements as specified under the Securities Brokers
(Licensing and Operations) Regulations, 2016 (as well as other relevant directives from regulating bodies issued from time to time).

Olbrda %\/
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FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is E;;: an;to'ul)t that would be received on the sale of an asset or paid on transfer of a liability in an orderly transaction
bcttwc;r;s mrjrnde:lm' lcxan;s |:_1t _ll'fe measurement c.ialc. Consequently, differences can arise between carrying values and fair value
es m_l . ym;._; e de ln'lllon of fair vzfluc is the presumption that the Company is a going concern without any intention or
requirement to materially curtail the scale of its operations or to undertake a transaction on adverse terms.

- :.mc.)uls JLl‘ngl:erE‘ts and csslmu!es a.re made in determining the fair value of financial instruments that are recognized and measured at
a11r \a;lc in L c Company's financial statements. To provide an indication about the reliability of inputs used in determining fair
value, financial instruments have been classified into three levels, as prescribed under accounting standads. An explanation of each
level fallawe the tahle

Recurring FV Measurement as at June 30, 2018 Level 1 Level 11 Level 111 Total
Long-term investment - available-for-sale 15,259,068 15,259,068
Short-term investment - available-for-sale -
At fair value through profit and loss 4,570,000 4,570,000
Recurring FV Measurcment as at June 30, 2017 Level 1 Level 11 Level 111 Total
Long-term investment - available-for-sale 8,439,750 BAYTS0

Short-term investment - available-for-sale

At fair value through profit and loss 2,974,092

In the fair value hierarchy in the preceding table, inputs and valuation techniques are as follows:

- Level 1: Quoted market price (unadjusted) in an active market
- Level 2: Valuation techniques based on cbservable inputs
- Level 3: Valuation techniques using significant unobscrvable in

puts. This category includes all instruments

s
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30 RELATED PAETY TRANSACTIONS

The related parties of the Compary crmprice of sharsheldery divsctens, ey mupagratent geevonsl (e
with common shareholding, entities cwer which e dirsctors ars abls ty srorsing plomnca sed srriisy wdnt
commaen directorship. Trarsactions with related parties amd fhe Palarcss srtitandicg o joue sod gos Gadivrnd
in the respective notes to the financial staterrents,

31 EVENTS AFTER REPORTING PERIOD

No events occurred after the reporting period that wenid recprive djsiment or faelemmes v T faaecial
staternents.

32 NUMBER OF EMPLOYEES
Total number of emplayees at the end of year was 13(2017: 13). Average suwshar of sraglerysas w14 2947
13)

33 RE-CLASSIFICATION AND RE-ARRANGEMENTS

whersver pecsisary by pafiant sy wppronatt

.
Corresponding figures have been reclassified and re-avranged
ernries aomnpiaes Wil

presentation of everts and transactions for (he purpose of comparizon, gl m order iy
disclosure requiremenits in the 5th Schedals to the Comparies Adt, 217,

Wiz
34 CAPITALADEQUACY Eagess
Total Assets 7.1 TTL245 253
Less: Total Liabilities 20,754 347
Less: Revaluation Reserves (created upan revaluation of fized assets) -
Capital Adequacy Level 26,931 554

37.1  While determining the value of the total assets of the Company, the rotioral valee o at Jame 309, 2018 of G
TREC held by the Company has been considered.

35 GENERAL
Amounts have been rounded off to the nearest rupee, unless otherwise stated.

36 AUTHORIZATION

36.1 These financial statements were authorized for issue on 02 October, 2018 by the Board of Dirzctons of te
Company.

Chief Executive Director
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