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INDEPENDENT AUDITORS’ REPORT
To the members GUL DHAMI SECURITIES (PVT.) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of GUL DHAMI SECURITIES (PVT.)
LIMITED (the Company), which comprise the statement of financial position as at June 30,
2022, the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

[n our opinton and to the best of our information and according to the explanations givch to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(NIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at June 30, 2022 and of the profit, other comprehensive income, the
changes 1n equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit n accordance with International Standards on Auditing (ISAs) as
applicable 1n Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Vinancial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other cthical 1upom1bllmc'- In
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and

:1[1p1'npri:1rc to prm'idu a basis for our npini(m.
Information Other than The Financial Statements and Auditor’s Report Thercon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our ru::p{msil)i]it}f 1s to read the otHer
information and, in doing so, consider whether the other information is materially inconsisteft
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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matertally misstated. 1, based on the work we have performed, we conclude that there 1s a
material misstatement of this other information; we are ruquircd to report that fact. We have

nothing to report in this regard.
Responsibilities of Management and Board of Directors for the Financial Statements

Management as responsible for the preparation and fair presentation of the financial statements in
accordance  with accounting and  reporting  standards  as applicable in Pakistan and the
requirements ot the Companies Act, 2017 (NXIX of 2017) and for such internal control as
management determines s necessary to enable the preparation of financial statements that are
tree from material misstatement, whether due to fraud or error.

I prepaning the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the poing concern basis of accounting unless management cither intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are 1'::::punsill|u tor m'ursccing the Cnmpnny’s financial rcpnrting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance s a high level of assurance, but
1s not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maimntain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or crror, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the overnide of internal control.

e  ODbtain an understanding of internal control relevant to the audit in order to design audit
procedures-that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e [Lvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e (onclude on the :I|llll'tlpl‘i:llt'llt‘ﬁﬂ of m:ln:ugvlm‘lll'ﬁ use of the guing concern basis of|
accounting and, based on the audit evidence obtained, whether a material uncertainty exist
related to events or conditions that may cast significant doubt on the Company’s ability t
continue as a poing concern. [f we conclude that a material uncertainty exists, we are require
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to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclustons are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e [valuate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows. together with the notes thercon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

¢) Investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

d) No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and |

¢) The Company was in compliance with the requirement of section 78 of the Securities Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements were prepared.

The engagement partner on the audit resulting in this mdcptnd:.nt auditor’s report is Mr.
Muhammﬂd Aslam Khan.

IECnet S.K.S.S.S.
Chartered Accountants
Lahore

Date:  October 20, 2022
UDIN: AR202210218reBPX8q9%d



GUL DHAMI SECURITIES (PVT.) LIMITED

Statement of Financial Position
As at 30 June, 2022

ASSETS |
Non-current assets
Property and equipment
Intangible assets
Long term investments
Long term deposits

Current assets
Trade Debts-net
Prepayments and advances
Short Term Investment

Cash and bank balances

EQUITY & LIABILITIES

Share capital and reserves

Issued, subscribed and paid-up capital
Capital Reserve

Unrealized surplus / (deficit) on re-measurement

of investments measured at FVOCI
Revenue reserve
Unappropriated profit /(loss)
Total equity

Current liabilities
Trade and other payables
Current tax liability

Cnmingencies and commitments

2022 2021
Note Rupees Rupees
5 2,261,708 2,653,625
o 21,812,104 21,812,104
7 19,440,000 20,533,912

8 697,739 827,639

44,211,551 45,827,280
9 [ 3,129,080 3,353,579
10 1,288,715 425,071

11 2,834,000 4,600,000

12 22,212,579 40,278,875
29,464,374 48,657,525
73,675,925 94,484,805

13 78,150,000 78,150,000

(22,899,558) 12,094,162
9,439 990 (22,632,377)

64,690,432 67,611,785

14 8,964,466 26,873,020
15 21,027 -
8,985,493 26,873,020

16 ) _
73,675,925 94,484,805

Director



GUL DHAMI SECURITIES (PVT.) LIMITED
Statement of Profit or Loss
For the year ended June 30, 2022

M

2022 2021
Note Rupces Rupces
Operating revenue .. 17 4,071,544 4,827,181
Gain/(loss) on sale of short term investments - -
Unrealized gain/(loss) on remeasurement of o '
investments classified at FVTPL (1,766,000) 1,224,000
| 2,305,544 6,051,181
Other income and losses 18 3,970,341 3,667,496
Operating and administrative expenses 19 (5,752,798) (5,556,652)
Operating profit / (loss) 523,087 4,162,025
Finance costs . 20 (1,740) (2,030)
Profit / (loss) before taxation 521,347 4,159,995
Taxation | 21 (788,528) (448,203)
Profit/(loss) for the year (267,181) 3,711,792
Earnings/ (loss) per share - basic 22 (0.03) 0.47

The annexed notes from 1 to 35 form an integral part of these financial statements.

4

* S

Chief Executive Officer

e

Director




GUL DHAMI SECURITIES (PVT.) LIMITED
Statement of Cash Flows
For the year ended [une 30, 2022

2022 2021
Note Rupeces Rupces
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before taxation 521,347 4,159,995
Adjustments: S -
~ Depreciation | 519,687 | (697,558)
Provision for doubtful debts | (33,705) (22.,1'*3:41)I
Unrealized loss / (gain) on short-term investments 1,766,000 (1 ,224,00ﬂ)|
Gain On PPE Disposal - | (1,807,093)
Interest income (3,970,341) (1,860,403)]
Dividend income (1,392,558) (590,783)
(3,110,917)  (6,202,178)
Operating profit before working capital changes (2,589,570) (2,042,183)
(Increase)/decrease in current assets
Trade Debts-net 258,204 1,862,216
Prepayments and advances (1,112,816) 76,482
Increase/(decrease) in current liabilities -
Trade and other payables (17,908,554) 12,026,638
(18,763,166) 13,965,336
Cash generated from / (used in) operations (21,352,730) 11,923,153

Proceeds from net sales of / (acquisition of) short-term investments
Dividends received

Profit on Bank A/C reccived
Taxes paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease / (increase) in long-term deposits
Acquisition of property and equipment
Purchase of I.SE Right Shares
Sale / (acquisition) of Intangible asscts

Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares

Short term investment
Proceeds from / (repayment of) loan from Directors

Net cash generated from / (used in) financing activities
Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 12

The annexed notes fromt 110 35 form an integral part of these financial statements.

Chief Exccﬁtive Officer

| 1.392.558

3,970,341
‘ (518,330)

4,844,569
~ (16,508,167)

m

129,900
(127,770)
(1,560,260)

(1,558,130

(18,066,296)
40,278,875
22,212,579

*

I 1,042,697
590,783
I 1,800,403
(399,624)
3,394,259
15,317,412

(2,903,610)

2,090,000
(149,544)

(963,154)

—_— e

14,354,258
25,924,617
40,278 875



GUL DHAMI SECURITIES (PVT.) LIMITED
Statement of Comprehensive Income

For the year ended [une 30, 2022
e ——,—,—,—,,—m,m,m,e,ememeee——

e 2022 - 2021
Note Rupees Rupees
Profit/(loss) for the year (267,181) 3,711,792
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Unrealized gain / (loss) during the period in the market (2,654,172) 928,373

value of investments measured at FVOCI
Total comprehensive income/ (loss) for the year (2,921,353) 4,640,165

The annexed notes from 1. 10 35 form an integral part of these financial statenrents.

Director

Chief Executive Officer




GUL DHAMI SECURITIES (PVT.) LIMITED
Statement of Changes in Equity
For the year ended June 30, 2022

Unrealized ‘
|
surplus /
Issued, Unannronriated (deficit) on re- | |
subscribed and Appropri: measurement of | Teotal |

paid-up capital profit/ (loss)

investments |

measured at
FVOCI]

| Smibrbennpernerererbs Rupces..ooieiniccnnenns
Balance as at June 30, 2020 78,150,000 (26,344,169) 11,165,789 62,971,620

Total comprehensive income for the year

Profit/(loss) for the year 3,711,792 . 3711792
Other comprehensive income/ (loss) . 924,373 927373 |
_ .
- ; 3,711,792 928,373 4,630,105
Balance as at June 30, 2021 78,150,000  (22,632,377) 12,094,162 67,611,755 _
Total comprehensive income for the year

"A{J‘.i‘%l-}

(2,654,172,

Profit / (loss) for the vear
Other comprehensive income/ (loss)

(267,181)
(2,(154,1 72)

- - (267,181) (2,654,172 (2,921,333)
Balance as at June 30, 2022 78,150,000 (22,899,558) 9,439,990 64,690,432

ﬁ#

The annexed notes from 1 to 35 form an integral part of these financial statements.

—Sb.a

Chief Executive Officer

Director




GUL DHAMI SECURITIES (PVT)) LIMITED
NOTES TO THE FINANCIAL STATEMENT'S

For the vear ended June 30, 2022

—

L LEGAL STATUS AND NATURLE OF BUSINI

e

5SS

GUL DHAMI SECURITIES (PVT.) LIMITED (the "Company") was incorporated in
Pakistan on June 25, 2007 as a private limited company, hmited by shares, under the
Compantes Ordinance 1984 (Now Companies Act. 2017). The Company is a holder of
Trading Rights Enttlement Certificate ("TREC") of Pakistan Stock Exchange Limited.

The Company 1s principally engaged in brokerage of shares, stocks, purchase and sale of
secunties, tinancial  consultancy, brokerape, underwriting, pnrll'uliu management  and
secunties research,

2. The geographical location of Company’s offices are as follows:

Head Office: Room No. 105, 1" Floor, 1™ Tower, LSE Plaza, 19- Khayaban-c-Anwan-c-
Iqbal, Lahore, Pakistan.

J.  BASIS OF PREPARATION
J.1 Statement of compliance '

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reportng, standards as

applicable in Pakistan comprise ot:

- Financial Reporting Standard tor Small and Medium Sized Lintites (IFRS for SM1s) issued
by the International Accounting Standards Board (IASB) as notfied under the Companies
Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017, and relevant provisions
of the Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations™).

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the

Regulations shall prevail.

2 Accounting convention

W

I'hese financial statements have been prepared on trade base under the historical cost
L]

convenuon, I.‘Kft‘[ﬂ:




- Short Term Investments in quoted equity sccurities (whether classified as asscts at fair

value through profit or loss, or at fair value through other comprehensive income), which are

carried at fair value;

- Investments in unquoted equities, measured at fair value through other comprechensive

income;

- Investments in associates, which are recorded in ?ccc:rdancc with the cquity mcthod of
accounting for such investments; and '

- Derivative financial instruments, which are marked-to-market as appropriate under relevant
accounting and reporting standards.

3.3 © Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary
cconomic environment in which the Company operates. These financial statements are
presented in Pak Rupees which is the Company’s functional and presentation currency.

3.4  Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that atfect the application
of accounting policies and the reported amounts of assets, liabilities, income and cxpenses. The
estimates and associated assumptions are continually evaluated and are based on historical
experience as well as expectations of future events and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making judgments
about the carrying values of assets and liabilites that are ot readily apparent from other sources.

Actual results may differ from these estimates.

Areas involving a higher degree of judgment or complexity, or arcas where assurmnptions and
estimates are significant to the Company's financial statements are as follows:

(1) Estimates of useful lives and residual values of items of property,

plant and equipment (Note 5);

(i)  Estimates of uscful lives of intangible assets (Note 0);

(iii) Allowance for credit losses (Note 4.5.4);

(iv):  Fair values of unquoted equity investments (Note 7);; - - - o

(v)  Classification, recognition, measurement / valuation of financial instruments (Notc 4.5);
and

(vi)  Provision for taxation (Note 15);

3.5 New standards, amendments / improvements to existing standards (including
interpretations thereof) and forthcoming requirements

3.5.1 Amendments to approved accounting standards and interpretations which becqme
effective during the year ended June 30, 2022




During the year, certain new accounting and reporting standards / amendments /
interpretations became effective and applicable to the Company. THowever, since such
updates were not considered to be relevant to the Company's financial reporting, the

same have not been disclosed here.

2 New / revised accounting standards, amendments to published accounting standards and

interpretations that are not yet cffective.

The following International Financial Reporting Standards (IFRS Standards) as notified
under the Companies Act, 2017 and the amendments and interpretations thereto will be
effective for accounting periods beginning on or after the date spectfied below;

Oncrous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) cffective for
the annual periods beginning on or after 1 January 2022 clarifies that the ‘cost of fulfilling a
contract’ for the purposes of the onerous contract assessment comprises the costs that
relate directly to the contract, including both the incremental costs and an allocation of
other direct costs to fulfill the contract. An entity is required to apply the amendments to
contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of initial application).
Restatement of comparative information is not required, instead the amendments require an
entity to recognize the cumulative effect of initally applying the amendments as an
adjustment to the opening balance of retained earnings or other component of equity, as
appropriate, at the date of iniual application. The amendments are not likely to affect the
financial statements of the Company. |

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to 1AS 16)
effective for annual periods beginning on or after 1 January 2022 clarities that sales

proceeds and costs of items produced while bringing an item of property, plant and

equipment to the locaton and condition necessary for it to be capable of operating in the
manner intended by management e.g., when testing ete., are recognized in profit or loss in
accordance with applicable Standards. The entity measures the cost of those items applying
the measurement requirements of IAS 2. The standard also removes the requirement of
deducting the net sales proceeds from cost of testing. An entity shall apply those
amendments retrospectively, but only to items of property, plant and equipment that are
brought to the location and condition necessary for them to be capable of operating in the
manner intended by management on or after the beginning of the earliest period presented
in the financial statements in which the entity first applies the amendments. The entity shall
recognize the cumulative effect of initally applying the amendments as an adjustument to the
opening balance of retained earnings (or other component of equity, as appropriate) at the
beginning of that earliest period presented. The amendments are not likely to atfect th
financial statements of the Company.




Amendments to IFRS 3 ‘Business Combinatons’ - Reference to the Conceptual
Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 ot and added
paragraphs 21A, 21B, 21C and 23A to IFRS 3. An entty shall apply those amendments to
business combinations for which the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after January 01, 2022. Earlier application is
permitted if at the same time or earlier an entity also applies all the amendments made by
Amendments to References to the Conceptual Framework in IFRS Standards, issued in

March 2018. The amendments are not likely io laff':ct the financial statements of the
Company. :

Amendments to IAS 1 ‘Presentaton of Financial Statements’ - Classification of lhabilities as
current or non-current amendments apply retrospectively for the annual periods beginning
‘on or after January 01, 2023. These amendments in the standards have been added to
further clatify when a liability is classified as current. The standard also amends the aspect of
classification of liability as non-current by requiring the assessment of the entity’s right at
the end of the reporting period to defer the settlement of liability for at least twelve months
after the reporting period. An entity shall apply those amendments retrospectively in
accordance with IAS 8. The management of the Company is currently in the process of
assessing the impacts of these amendments to these financial statements.

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
the Board has issued amendments on the application of materiality to disclosure of
accounting policies and to help companies provide useful accounting policy disclosures. The
key amendments to TAS 1 include:

a. requiring companies to disclose their material accounting policies rather than their
. significant accounting policies; .'
b. clarifying that accounting policies related to immatenal transactions, other events or
conditions are themselves immatenal and as such need not be disclosed; and
c. clarifying that not all accounting policies that relate ‘to material transactions, other

events or conditions are themselves material to a company’s financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two additional

examples on the application of materiality to accounting policy disclosures. The
amendments are effective for annual reporting periods beginning on or after January 01,
2023 with carlier application permitted.

The management of the Company is currently in the process of assessing the impacts of
above amendments to these financial statements.

Definition of Accounting Estimates (Amendments to IAS 8) — The amendments introduce

new definition for accounting estimates clanifying that they are monetary amounts in th
financial statements that are subject to measurement uncertainty.

i-,



The amendments also clarify the relatonship berween accounting policies and accounting
esumates by specifying that a company develops an accounting estimate to achieve the
objective set out by an accounting policy. The amendments are cffective for periods
beginning on or after January 01, 2023, and will apply prospectively to changes n
accounting estimates and changes in accounting policies occurring on or after the beginning
of the first annual reporting period in which the company applies the amendments. The
amendments are not likely to affect the financial statements of the Company.

Deferred Tax related to Assets and Uﬂbiliti(‘ﬁ'l arising from a Single Transaction
(Amendments to IAS 12) — The amendments narrow the scope of the initial recognition
exemption (IRE) so that it does not apply to transactions that give rise to cqual and
offsetting temporary differences. As a result, companies will need to recognize a deferred
tax asset and a deferred tax liability for temporary differences arising on inttial recognition
of a lease and a decommissioning provision. For leases and decommissioning liabilities, the
associated 'deferred tax asset and liabilities will need to be recognized from the beginning of
the earliest comparative period presented, with any cumulative cffect recognized as an
adjustment to retained earnings or other components of equity at that date. The
amendments are effective for annual reporting periods beginning on or after

January 01, 2023 with ecarlier application permitted. The amendments arc not likely to affect
the financial statements of the Company:.

Sale or Contribution of Assets between an Investor and 1ts Associate or Joint Venture
(Amcndmcnts to IFRS 10 and IAS 28) ~The amendment amends :ICCOUI‘Itng reatment on
loss of control of business or assets. The amendments also introduce new accounting for
less frequent transaction that involves neither cost nor full step-up of certain retained
interests in assets that are not businesses. The cffective date for these changes has been
deferred indefinitely until the completon of a broadér review.

The following annual improvements to IFRS standards 2018-2020 are ctfective for annual
reporting periods beginning on or after January 01, 2022.

IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between
the entity (the borrower) and the lender, including fees paid or received by either the entity
or the lender on the other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6
of IFRS 9 in assessing whether to derecognize a tinancial liability.

IFRS 16 — The amendment partially amends Ilustrative Example 13 accompanying IFRS 16
by excluding the illustration of reimbursement of leasehold improvements by the lessor.
The objective of the amendment is to resolve any potential confusion that might arise in
lease incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities
to exclude taxation cash flows when measuring the fair value of a biological asset using a

present value technique This amendment enables the fair value measurement of biologica
assets on a post-tax basis.




The above amendments are not lilwl}' to allfect the imancial statements of the Cotnprty,

4.1

4.2 Intangible assets

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting, policies :ililﬂiml in the preparation of these financial ctatetnents are
set out below. These policies have been consistently applied to all years precented

Property and equipment '

Items of property and equipment are stated at cost less accumnulated depreciation (F any)
and impairment losses (if any). Cost includes expenditure that s directly attributable 1o the

acquisition of the items,

Subscequent costs are included in the carrying amount as appropriate, only when Jt s
probable that future economic benefits associated with the itern will flovw 1o the Company
and its cost can be measured reliably. The carrying amount of the replaced part s
derecognized. All other repairs and maintenance are charged to the statement of profit or

loss account during the year in which they are incurred. Subsequent costs arc included in the

asset’s carrying amount or recognized as a separate asset, as appropriate, only when it s

probable that future economic benefits associated with the itemn vill flovw 16 the Company

and the cost of the item can be measured reliably. Where such subsequent costs are incurred
to rcp]ncc pnrts and are Cﬂpilﬂ]iZCtl, the cnrryin;; amount of rtf]ll:lrjt‘:(l parts 4 flr*rr.-f.n;{mw_-r!.
All other repair and maintenance expenditures are charped to profit or loss during the year

in which they are incurred.

Depreciation on all items of property and equipment is calculated uang the reducing
balance method, in accordance with the rates specified in note 5 to these financial
statements and after taking into account residual value, if material, Residual values and
useful lives are reviewed and adjusted, if appropriate, at each balance <heet date
Depreciation is charged on an asset from when the asset is avatlable for use until the asset i

disposed of.

An item of property and equipment 1s derecognized upon disposal or when no future
benefits are expected from its use or disposal. Any gain or loss arising on awser

derecognition (calculated as the difference between net disposal proceeds and the carrving
is derecognized.

The assets’ residual values, depreciation methods and useful lives are reviewed, and adjusted

if appropriate, at cach financial year end. The Company's estimate of residual value of
property and equipment as at June 30, 2022 did not require any adjustnent.




4.3

4.4

using the equity method of accounung. Under the equity method ot

4.5

Intangible assets with indefinite usetul lives, including Trading Right Enttlement Certiticate
("TREC"), are stated at cost less accumulated impairment losses, it anv. An imtangible asset
is considered as having an indefinite useful life when, based on an analyvsis of all relevant
factors, there 1s no foreseeable limit to the peniod over which the asset s expected to
generate net cash inflows for the Company. An intangible asset with an indetinite useful hife
is not amortized. However, it is tested for impairment at each balance sheet date or
whenever there is an indication that the asset may be impaired. Gains or losses on disposal
of intangible assets, if any, are recognized in the profit and loss account during the vear in
which the assets are disposed of.

i

4.2.1 Membership cards and offices

This is stated at cost less impairment. if any. The carming amount 1s reviewed at cach
reporting date to assess whether it is in excess of its recoverable amount, and where the
carrying value exceeds estimated recoverable amount, it 1s wrtten down to its estimated

recoverable amount.

Investment property

Investment properties are held for capital appreciation and are measured intally at 1ts cost,
including transaction costs.

Subsequent to initial recognition, investment properties are measured at tair value at each

reporting date. The changes in fair value are recognized in the statement ot profit or loss.

Investment in associates .

Associates are all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for
accounting,
investments in associates are intally recognized at cost and the carrying amount of
investment is increased or decreased to recognize the Company's share of the associate's
post-acquisition profits or losses in income, and 1ts share of the post-acquisition movement

in reserves is recognized in other comprehensive income.

Financial instruments

4.5.1. The Company classifies its financial assets in the following three categories:

()
(b)

and

(c)

Financial assets measured at amoruzed cost;
Financial assets measured at fair value through other comprehensive income (FVOCI);




(a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose
objective is to hold assets to collect contractual cash flows, and its contractual terms give
rise on specified dates to cash flows that are solely payments of principal and interest on
principal amount outstanding,

Such financial assets are initially measured at faif value plus transaction costs that arc
directly attributable to the acquisition or issue thercof.

(b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when
either:

() It is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and its contractual terms give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding; or

(11) It is an investment in equity instrument which is designated as at fair value through
other comprehensive income in accordance with the irrevocable election available to
the Company at initial recognition. Such financial assets are initially measured at fair
value plus transaction costs that are directly attributable to the acquisition or issue

thereof.

|
(c) Financial assets at FVTPL '

A financial asset shall be measured at fair value through profit or loss unless it is measured
at amortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured ar fair value.
4.5.2 Initial recognition

The Company recognizes an investment when and only when it becomes a party to the
contractual provisions of the instrument evidencing investment.

Regular way purchase of investments is recognized using settlement date accounting L.e. on
the date on which settlement of the purchase transaction takes place. However, the
Company follows trade date accounting for its own (the house) investments. Trade date 15
the date on which the Company commits to purchase or sell itgfhsset.




Transactions ot purchase under resale (reverse tepo) of marketable secunies i Il (he
secunities purchased under margin tading system are entered mto at contracted rates tos
specitied periods of time. Amounts paid under these agrecments i tespect ol reverse
l‘t‘}"l\l‘t‘h'.lﬁt‘ transactons are m'ugm:ml as i H‘t'l‘i\".lml‘. 'l'lll‘ l|l| ference Lyetween UL Ve nml
resale price 18 treated as mncome from reverse repurchase transactions i matketable
transactions / margin trading system and acerued on a time proportion basts over the lite ol

the reverse repo agreement,
4.5.3 Subsequent measutement
(1) Financial assets measuced at amortized cost

These assets are subsequently measured at amortized cost (determmed vsang the etfective
wterest method) less accumulated impairment losses,

Hlm‘-‘f‘-‘ﬂ / m-.u'kup incumc. l‘nrriﬂn cxclmngr g;tills and losses :.llul iml't.llt'nu‘lil [osses ol g

trom such financial assets are recognized in the profit and loss account.
(b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive
Income is recognized in other comprehensive income, except for impaitment gains ot losses
and foreign exchange gains and losses, until the financial asset s derecognized or
reclassified. When the financial asset is derecognized the cumulative gain or loss previously
recognized in other comprehensive income s reclassified from equity to profit or loss as a
reclassification adjustment (except for investments in equity struments which  are
designated as at tair value through other
comprehensive income in whose case the cumulative gain or loss previously recopnized
other comprehensive income is not so reclassified). Interest is caleulated using, the effective
interest method and is recognized in profit or loss.

(c) Financial assets at FVTPL
These assets are subsequently measured at {air value.

Net gains or losses arising from remeasurement of such financial assets as well as any
interest income accruing thereon are recognized in profit and loss account,

4.5.4 Impairment

Financial assets




The Company applies a three-stage approach to measure allowance for credit losses, using
an expected credit loss approach as required under [FRS 9, for financial assets measured at
amortized cost. The Company's expected credit loss impairment model reflects the present
value of all cash shortfalls related to default events, either over the following twelve months,
or over the expected life of a financial instrument, depending on credit deterioration from
inception. The allowance / provision for credit losses reflects an unbiased, probability-
weighted outcomes which considers  muluple tcenarios based on  reasonable and
supportable torecasts.

Where there has not been a significant decrease in credit risk since ininal recognition of 2
financial instrument, an amount equal to 12 months expected credit loss 1s recorded. “The
expected credit loss is computed using a probability of default occurring over the next 12
months. For those instruments with a remaining maturity of less than 12 months, 2
probability of default corresponding to the remaining term to maturity s uscd.

When a financial instrument experiences a significant increase in credit risk subsequent to
origination but is not considered to be 1n default, or when a financial instrument 1s
considered to be in default, expected credit loss is computed based on lifetime expected

redit losses.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition, and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue effort
or cost. This includes both quantitative and qualitative information and analysis, based on
the Company's historical experience and informedicredit assessments, including forward-
looking information. |

Forward-looking information includes reasonable and supportable forecasts of future events
and economic conditions. These include macro-economic information, which may be
reflected through qualitative adjustments or overlays. The estimation and application of
forward-looking information may require significant judgment.

Loss zallowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is written off
when the Company has no reasonable expectation of recovering a financial asset in its
entirety or 2 portion thereof. The Company makes this assessment on an individual asset
basis, after consideration of multiple historical and forward-looking factors. Financial assets
that are written off may still be subject to enforcement activities in order to comply with the
Company's processes and procedures for recovery of amounts due.

Non-financial assets

e _ |
The carrying amounts of non-financial assets are assessed at ea

whether there Is any indication of impairment. If such an

1 reporting date to ascertain

dicatton exists, the asset's

i.,



recoverable amount - defined as the higher of the asset's fair valuc less costs of disposal and
the asset's valuc-in-use (present value of estimated future cash flows using a pre-tax
discount rate that reflects current market assessments of the time value of moncey and asset-
specific risk) - 1s esumated to determine the extent of the impairment loss.

For the purpose of assessing impairment, assets are grouped into cash-generating units: the
lowest levels for which there are separately identifiable cash flows.

4.6 Offsetting of financial assets and financial liabilities

Financial assets and liabilitics are off-sct and the net amount is reported in the statement of
financial position if the Company has a legal right to set off the transaction and also intends
either to settle on a net basis or to realize the asset and settle the liability simultancously.

4.7 Trade debts and other receivables

Trade debts and other receivables are stated initially at amortized cost using the cffective
interest rate method.

Provision is made on the basis of lifetime ECLs that result from all possible default events

over the expected life of the trade debts and other receivables. Bad debts are written off
when considered irrecoverable.

4.8 Cash and cash equivalents :

'

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks
in current and deposit accounts, stamps in hand, other short-term highly liquid investments
with original maturities of less than three months and short-term running finances.

4.9 Borrowings

Borrowings are recognized initially at fair value, net of attributable transaction costs
incurred. Borrowings are subsequently carried at amortized cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognized in the statement
of profit or loss account over the period of the borrowings using the cffective interest

method.

4.10 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost,
if any, and subsequently measured at amortized cost using the effective interest method.

They are classified as current if payment is due within twelve months of the reporting date,
and as non-current otherwise. !

4.11 Staff retirement benefits




The Company did not have any retirement benefits plan.

4.12 Taxation

Income tax expense comprises current and deferred Yax.

Current

Provision for current taxation is based on taxable inmmc for the year determined in
accordance with the prevailing law for taxation of income. The charge for current tax is
calculated using rates enacted or substantiv cly enacted at the reporting date, and takes into
account tax credits, exemptions and rebates available, if any. The charpe for current tax also
includes adjustments, where necessary, relating to prior years which arise from assessments
framed / finalized during the year.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all

temporary. differences at the reporting date between the tax base and carrying amount of
assets and liabilities for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax asscts are recognized for all deductible temporary differences and carried
forward unused tax losses, to the extent that it is probable that future taxable profit will be
available against which the deductible temporary differences and carried forward unused tax
losses can be utilized. Carrying amount of all deferred tax assets are reviewed at each

reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is settled, based on the tax rates that
have been enacted or substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the

case of items credited or charged to comprehensive income or equity, in which case it is
included in comprehensive income or equity.

4.13 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past event and it is probable that an outflow of economic benefits will be

required to settle the obligation and a reliable estimate can be made. Provisions are reviewed
at each reporting date and adjusted to reflect the current\best estimate.




.14 Revenue recopgnition

Revenue s n*tn;{ln;rtl to the extent that it e |Hn||.1|||r' that ecaonomme bene i ol Hevw e
the l."nmp.nn‘ and the amount of revenue can be measuared celiabily Pevenae v measare e
the tarr value of the conaderation recewved o If'u'w;llrh-_ net ol oany hipeet o Fpenses

Revenue 15 recopnized on the following hasis
~ Brokerage and commission ncome 18 recopnized when brokenpe services are pendered
-~ Didend mcome 1s ll‘rﬂnlli'ﬂ‘tl when the IIHIII o recetve the dividend o eaablished
= Return on deposits is recopnized using the eHfectve intereat metheod
— Income on fixed term investments s recopmzed using the effective mterest metliod
~  Gans / (losses) ansing on sale of investments are included i the protic and oo aceonnt
in the penod in which they anse.

Unreahzed capital pains / (losses) ansing from marking o market financial assets are
included i profit and loss (for assets measured at FVITPL) or OCL (for assets measured
at FV'OCI) during the peniod in which they anse.

~ Income / profit on exposure deposits 1s recogmzed using the effective mterest rate.

4.15 Dividend income

Dividends received from investments measured at fair value through profit or loss and ar
fair value through other comprehensive income. l)i';'ilh.'lltlﬁ are recopnized i the staterment
of profit or loss when the right to receive payment is established, it 15 probable that the
cconomic benefits associated with the dividend will flow to the Company and the amount
of the dividend can be measured reliably. This applies even if they are paid out of pre-
acquisition profits, unless the dividend clearly represents a recovery of a part of the cost of
an investment. In this case, dividend is recognized in other comprehensive income if 1t

relates to an investment measured at fair value through other comprehensive income.

4.16 Mark up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount
outstanding and at the rate applicable.

4.17 Borrowings
These are recorded at the proceeds received. Finance costs are accounted for on accrual
basis and are disclosed as accrued interest / mark-up to the extent of the amount unpaid at
the reporting date.

4.18 Borrowing costs !

Bﬂf!’ﬂ\‘."ﬂ]ﬂ COSIS arce l'l!CﬂHlliZt:{l ds an lfxlwl‘lﬁlt' in the Iu‘riu{.l 1 whu‘h these are IIIL‘LH‘IL‘LI




except to the extent of borrowing costs that are directly attributable 1o the acquisition,

construction or production of a qualifying asset. Such borrowing costs, 1t any

' , Are
capitalized as part of the cost of the relevant asset.

4.19 Fiduciary asscets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the
Company.

4.20 Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into funcuonal currency at
the rates of exchange prevailing at the balance sheet date. T'ransacuons in foreipn currencies
are translated into functional currency at the rates of exchange prevailling on the dates of the
transactions. Foreign exchange gains and losses resulting from the scttlement of such
transactions and from translation at )fcar-cnd cxclmngc rates of llltlnc[:lry asscts and
liabilities denominated in foreign currencies are recognized in income.

4.21 Derivative financial instruments

'
Derivauve financial instruments are recognized at their fair value on the date on which 2
derivative .contract is entered into. Subsequently, any changes i [air values arnsing on
marking to market of these instruments are taken to the profit and loss account.

4.22° Related party transactions

All transactions involving related parties arising in the normal course of business are
conducted and recorded at rates that are not less than market.

i"



5 PROPERTY AND EQUIPMENT

As at July 1, 2021
Cost
Accumulated Deprecianon
Net book value
Movement during the period
Addinone
Disposals
Cost
Depreaanion

Depreaation charge for the penod

As at June 30, 2022

Cost

Accumuland llqﬁn‘nntinn
et book value

Deprecaton rate per annum

As at July 1, 2020

(Cost
Accumulated Depreciation
Net book value
Movement during the period
Addinons
Disposals
Cost

Depreciason

Depreciaton charge for the period

As at June 30, 2021
Cost
Accumulared Deprecianon

Nt book value

Depreciation rfate per annum

!
. Office - |Fumniture - « |+ Printer
Computers Eguiﬂmtnt & Fixtures Vehicles & Accessories | Total Rupees
1,057,519 302,498 331,707 4,275,642 3,040 5.970,400
gl ‘nn"-.,iil ) (18K,203 (235,901) (1 _HHHJMJ (1,0145) (A316,781)
54,315 114 295 95 K01 287 199 i _1 995 253,625
22,950 104,820 127,770
18,896 13,172 0,580 477,440 599 519,687
1.1180.46Y 407 31K 331,707 4,275.042 3.0040) 698176
(1,022 0080 (201 A75) (245,456) (2,365 843) (1.644) (38306, 40H)
—_— — e — R —eeeee————————————————————————————————————————— e —
58,389 205,943 86,221 1,909,759 1,396 2,261,708
30 10 10 20 30

2021

Printer
& Acccsﬂrits E:I'.tl Rupcl:.'l_

1,054,949 302,498 331,707 3,128,535 2 0600) 4819689

(1,003,437) (175,503) (225.261) (2,736,792) (6A5) (4,141 62K)
51,512 120,995 106,446 391,743 1,365 6TRNG]
2,570 2 OMMLIN UM R LT 20004610

(1 .-EZ.H'J."IJ

' (15,707 ‘ (1,500,.698) I- | j::,uﬁ—yl
I m— e —

(15,707 . : (1,506,698) . (1,522.103)
15,454 12,700 10,645 (58349 410 697,558
1,057,519 302 498 331,707 4,275,642 3,040 5070406
—(1003,184) (1%8.203) @506 (I8KK443)  (1M5)  (3.316.7K1)
54,335 114,295 95,801 2,387,199 1,995 2,653,625
30 10 10 20 30

ol |

I.'



GUL DHAMI SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2022

Trading Rights Latitlement Ceruficate ("TREC") 6.1 2,500,000 2 500,000
Rooms - Lahore Stock Exchange 1'1,"#12.1“-1_ 19,312,104
21 812,104 21812104

Impairment : 6.2
21,812,104 21,812,104

6.1 Pursuant to the Stack Exchange (Corporauzation, Demutualization and Integraton) Act, 2012, stock exchanges operating as guaranice
limited companies were converted to public limited companies. Ownership rights in exchanges werce scgregated (rom the right to trade on
an cxchange. As a result of such demurualization and corporatization, the Company received shares of the relevant exchange and a

Trading Rights Entitlement Cenificate ("TREC") against its membership card.

The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and requirements of TAS 38, As the TREC s
not a commonly tradable instrument, the value approved by the Board of Directors of the Pakistan Stock Lixchange Limited ("PSN") post
mutualization was used as the initial value of the intangible. The TREC, which has been pledged with the PSX 10 meer Base Minimum
Capital CBMC”) requirements, is assessed for impainment in accordance with relevant approved acconnting standards,

6.2 Vide 1ts notice dated November 10, 2017, the PSX revised the notional value of the TREC to PKR 2.5 million,

7 LONG-TERM INVESTMENTS
Investments at fair value through OCI

LSF. Financial Services Limited (unquoted) - at fair value 7.1 20,533,912 19,605,539

]sc Financial Services Limited (unquoted) - Right Paid 1,560,260
T nwalnz

Adjustment for remeasurement to fair value (2,654,172) V28173
T 19,430,000 20533912
== — —_—-----————

7.1  As a result of the demutualization and corporatization of stock exchanges as detailed in note 6.1, the Ce impany received 843,975 shares of
I SE Financial Services Limited. Of these, 0% (506,385 shares) were held in a separate Centeal Depository Company Limited ("CDC")
sub-account, blocked until they are sold to strategic investors, financial institutions and/or the geaeral public, The remaining shares (4%

of toral, or 337,390 shares) were allotted 1o the Company.

These shares are neither listed on any exchange nor are they acuvely traded. As a resuly, fair value has been estimated by reference 1o the
latest break-up or net asset value per share of these shares notified by LSE Financial Services Limited (PRKR 1944/ per share, compared

to PRR 24.33/ per share as at June 30, 2021). Remecasurement to fair value resulted in a Loss of PRR 2,654,172 2021: Gain PKR

924,373).
8 LONG-TERM DEPOSITS

National Clearing Company (Transferred by PSX) 200,000 200,01k

National Clearing Company of Pakistan Limited 200,000 200,000

Central Depository Company Limited 200,000 206,114

Depaosit Against BMC Deposit 100

Orther securiry deposits 97,639 227,039
| 697,739 827,639

e, e —————

9 TRADE DEBTS-NET

Considered pood - 3,129,080 3353579
Considered doubtful e 61,205 27,509
| o o ' 3,190,285 3,381,088

Less: Provision for doubrful debes 93 (61,2113) . a 37,5“',1_
' 3,129,080 3,353,579

9.1 The Company holds client-owned securities with a rotal {air value of PKR 211,580,462 (2021: PKR 106,100826 ) as collateral against

trade debts. Refer to note 4.7 for details around the Company's methndology for computing fstimated credit losses under the expected
loss madel under 1FRS 9.

Trade debrs include PKR 1,092,927 receivable from related partics.




10

11

9.2 Movement in provision against teade debts is as under:

2022 2021
Note
Rupees Rupces

Opening balance (as at July 1) 27,5000 ;3,::::)
. : - 705 Ll
{ to profit and loss during the year 370 ‘
Hamedtope 61,205 27,509

Amounts written off during the year - - e 27509
Closing balance (as at June 30) 61,205 L

= ———— —————— B —— o
PREPAYMENTS & ADVANCES

Balance due from NCCPL B87.867 .

Advances to Staff 400,848 175,899

Other Receivable

Income tax refundable 10,1 . _2mam2
1,288,715 425,071

101 INCOME TAX REFUNDABLE

: ' 240 >
Opening balance (as at July 1) 249,172 291,751
less: Prior year adjustment

. LT 2
Add: Current year additions 488,440 399,624
' | 737,612 697375
Less: Adjustmient against previous vear advance tax ' )
Less: Ad| AInSt cur s - (737,612) . (448,203)
ss: Adjustment against current vear provision for taxation e————l =
y gL
Balance at the end of the year - 249,172

SHORT TERM INVESTMENT
Investments at fair value through profit or loss

Investments in listed sccurities 2,634,000 4,600,000

Shares with fair value of PRKR 2,834 000 (2021: PKR 4,6{“_["]“) were p]:d gcd :tg;\inst NCCPL maq:in rcquircmunrm

12 CASH AND BANK BALANCES

Cash in hand

Cash at bank
Proprietary account 86,774 60826
Client account 12.1 22,125 805 4N,218,149

22.212.579 40,278,875

12-1 Cﬂﬁh at bﬂ.“k iﬂtluufﬁ c“'!l[l'mcﬁ‘ ASSCLS iﬂ lhc amount Uf PKR EZ.IE,S“E {E“:I: 4”‘,2]3.[}41)} hﬂld in d{,‘ﬁig“:“ctl h““k ACCOLINTS,

13 ISSULD, SUBSCRIBED AND PAID-UP CAPITAL

13.1 Authorized capital

10,000,000 (2021 L0000, 0060) nrdinlr}* shares of PKR 10 each. 100,000,000 100,000,000
13.2  Issued, subscribed and paid-up share capital

7,815,000 (2021: 7,815,000) ordinary shares of PKR 10/- each, issued for 78,150,000 78,150,000

cash

78,150,000 78,150,000
13.3 Sharcholders holding 5% or more of total sharcholding R I s
Number of Shares Pcrc::n_t;g: _'
| 2022 202 2022 2021

Gul Abdullah Dhami 7804000 T804,000 99.86% T 99457
Others 11,000 11,000 0.14% 0, 14%

"

i.'

."

"

i.l



14 TRADE AND OTHER PAYABLES

Trade ereditors

Accrued liabilings

Worker welfare fund -Punpab
CGT pavable

Other r:;*ﬂ*ln

141 This includes PKR NIL (2021: PKR NIL) due to related parues.

15 CURRENT TAX LIABILITY
Balance at the heginaing of the vear

Add: Current Year Providon

Less: Adjustment against previous year advance tax

less: Pror Year

Less: Adjustment against current year advance tax
Balance at the end of the year

16 CONTINGENCIES AND COMMITMENTS

141 RS} 7
K6 494
41 904

— =

8,064,400

“

o1 B¥8 187

679029

41 904

1,595 143

47 ¥
20,573,020

—=-=:-—=-=-n-=—-=-—_—_—_,—.,..

734.0,39

R —

758,639

(737,612

21,027

445203

ﬁm

16.1 There are no contingencics or commitments of the Company as a: June 30, 2022 (2021: Nal),

17 OPERATING REVENUE

Brokerage income
Dividend income

IS OTHER INCOME / LOSSES
Income from financial assets

Mark-up on:
Bank balances
Osher Inconme

19 OPERATING & ADMINISTRATIVE EXPENSES

Directons' remuneration .

Staff salanes, allowances and other benefits

Postage and telegram
Enterainment

Legal & Professional charges
Provision for doubtful debts
Auditor's remuneraton
Communication expense
Office expense

Fee and subsenption
Printing and Stationary

CDC & NCCPL charges
LSE charges '
Travelling and convevance
Vehicles repair & mainteance
Office repair and maintenance
bq:rc:i:l ton

lﬁTH_IJR!J
1,392,558

—_—

4,071,344

4236398
391783

4,827,18]

===-===—

1,818,713
2,151,625
3,970,341

1 860403
1807193
3,1’1'!';7.4 ') f'.

“—‘Iﬁ-

2,557,000
1,025 6(1)
23,496
47,335
234747
33,705
19.1 150,000
18,170
4,180
151,160
8,185

19 459
5,404
379,430

21.990
5 519 687
“

5,752,798

2.184.(4%)
1,008 450
24 288
<1,292
133,475
22341)
150,000
%4110
3,898
175,315
18,950
441939
413,058
(450

194 010
GY7T 558
5,556,652



Rupces Rupces
19.1. Auditor's remuneration

Statytory audit : 100,000 LO0,000

—_—

100,000 100,000

Non audit services
Certifications and other charges 50,000 50000

e ——— e e s .

150,000 50,000

20 FINANCE COSTS

21

Bank and other charges 740 2.030

—

1,740  2.030

.
CURRENT TAX LIABILITY
Current tax expense / (income)
for the year 758,639 448,203
pﬁur years 29 K89 .
788,528 148,203
The tax provision mace in the financial statements as considered sufficient. Based on carricd Forwarded tax losses, the company recognised
deferred tax Assets only to the extent of deferred tax Liability if any, and no deferred tax (] dability/ Assets) incorporated.
EARNINGS PER SHARE
Basic carnings per share 'is calculated b}. di\.idi“g pmﬁt after tax for the year by the wcighlﬂ't] averace number of shares outstanding during the
ptl'iﬂd. as follows:
Profit / (loss) afier raxation, attributable to ordinary sharcholders 267,181) 3,711,792
Weighted average number of ordinary shares in issue during the vear 7.815,000 7815,0M
Earnings per share (0.03) 0.47
No figure for diluted carnings per share has been presented as the Company has not issued any dilutive instruments carrying options which
would have an impact on earnings per share when excercised.
REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The apgregate amoumts charped in the financial statements for remuneration, including benefits, to the chicf executive, directors and exceutives
of the Company as per the terms of their emplovment are as follows:
2022 2021
Remuneration # of Remuneration #of
persons Persons
| | I
Chief Exccutive Officer 705,000 1,020,000 f * |
Directors 1,852,(KK) 3 1,344,000 |

..'

L} . l
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23 FINANCIAL INSTRUMENTS BY CATEGORY

Amortized cost

ASSETS

Non-current assets
Long term deposits
Long term investment

Current assets
Short-term investments
Trade debts - net
Cash and bank balances

LIABILITIES
Current liabilities
Trade and other.pavables

ASSETS

Non-current assets
Long term dcposits
lLong term 1nvestment

Current assets
Short-term investments

Trade debts - net
Cash and bank balances

LIABILITIES
Current liabilitics

Trade and other.payables
Short term borrowing

697,739

3,129,080
22.212,579

8,964,466

Amortized cost

§27,639

-

3,353,579
40,278,875

26,873,020

-

19,440,000

2,834,000

697,739
19,440,000

2,834,000
3,129,080
22,212,579

§27,639
20,533,912

4,600,000
3,353,579
40,278,875

26,873,020



FINANCIAL RISK MANAGEMENT

251 Risk management framework

The Director -~ Chiet Bvecutive has overall responsibility tor the establishment and oversight of the Company's risk
management tramework, He s also responsible for developing and monitoring the Company's risk management policies,
which are monitored and assessed tor etfectiveness throughout the year. The Company's risk management policies are
extablishad o wdennty and analyze the nsks taced by the Company, to set appropriate risk limits and to establish internal
control over sk Through s training and management standards and procedures, the Company aims to develop a
disciphoed and constructive control environment in which all employees understand their roles and obligations.

The Company's actvities are exposed to a variety of financial risks: market risk, eredit risk and liquidity risk. The Company
has established adequate procedures o manage cach of these nsks as explained below:,

25.2 Muarket nisk

Market nisk s the nsk that the value of financial nstruments may fluctuate as a result of changes in market interest rates,
changes in the credit tanng ot the issuer of the instruments, change in market sentiments, speculative activities, supply and
demand ot secuntes and/or changes in hquidity in the market.

Market risk comprnses of three types of nisk: currency risk, interest tave risk and other price nsk.

253.2.1 Currency risk
Currency nisk mainly arises where receivables and pavables exist due 1o transactions with foreign
undertalings. The Company is not exposed to major foreign exchange risk in this respect.

25.2.2 Interest rate risk
Yield vskoas the nsk of dechine in camings due to adverse movements of the yicld curve. Interest rate risk is
the nish that the value of the financial instruments will fluctuate due to changes in market interest rates.
Seasitivity to interest / mark-up rate risk arises from mismatches or gaps in the amounts of interest / mark-
up based assets and labilities that mature or teprice in a given periodl. The Company manages this risk by
marching the matunty / repricing of financial assets and liabilities through appropriate policies,

25.2.3 DPrice nsk
Price nisk 1s the nsk that the fair value of financial instruments will fluctuate as a result of changes in market
prices, whether such changes are due to factors specific to individual financial instruments (including factors
specitic to assuers of such instruments) or due to macroeconomic or other factor affecting similar financial
mstruments being traded in the market, R . , o -
The Company is exposed to price risk in respect of investments carried at fair value (whether as available-for-
+ o saleinvestments or as instruments at tairvalue through profit or loss). Such price risk comprises both the risk
that price of individual equity investments will fluctuate and the nsk that there will be an index-wide
movement in prices. Measures taken by the Company to monitor, manage and mitigate price risk include daily
monitoring of movements in stock indexes (such as the KSE 100 index) as well as of the correlation between
the Cnmp.m}"s mvestment pnnt'nlin with stock indexes.

25.3 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss. Concentmtion ot credit risk anses when a number of counterparties are engaged in similar business
activities or have similar economic features that would cause their ability 10 meet contractual obligatons to be similarly
atfected by changes in economig, political, or other conditions. Concentrations of credit nisk indicate the relative sensitivity
of the C“‘:“P-m}"; performance to developments affecting a particular industry.

Credit risk of the Company anses from deposits with banks and financial institutions, trade debts, loans and
advances, investments and other receivables. The camyving amount of financial assets represents the maximum credit
exposure, although this maximum is a theoretical formulation as the Company frequency holds collateral against potential
credit losses.

Mecasures taken by management to manage and mitgate credit risk include:

- Development of and compliance with nisk management, investment and operational paolicies / guidelines (including
guidelines in respect of entering into financial contracts);

- Assignnient of trading limits to clients in accordance with their net worth;

L J
b



26

- Collection / maintenance of sufficient and proper margins from clients;

- Initial and ongoing client due diligence procedures, where clients’ financial position, past experience and other factors are
considered;

- Collection and maintenance of collateral if, as and when deemed necessary and appropriate;

- Diversification of client and investments portfolios; and

- Engagement with creditworthy / high credit rating partics such as banks, clearing houses and stock exchanges.

The Company continually monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and
provides against credit losses after considering the age of receivables, nature / quantum of collateral and debtor-specific
factors (such as creditworthiness and repayment capacity).

The carrying amount of financial assets, which represents the maximum credit exposure before consideration of collateral
and counterparty creditworthiness, is as specified below:

2022 2021

Long term investments 19,440,000 20,533,912
Long term deposits (697.739 827.639
Trade debts - net 3,129,080 3,353,579
Deposits, prepayments and other receivables 1,288,715 425,071
Short term investments 2,834,000 4,600,000
Cash and bank balances | 22212.579 40,278,875

| 9,602,113 70,019,076

25.4 Liquidity Risk
Liquidity risk is the risk that the Company will not be able to mect its financial obligations, scttled by delivering cash or
another financial asset, as they fall due. Prudent liquidity risk management requires the maintenance of sufficient cash and
marketable securities, the availability of adequate funds through committed credit facilities and the ability to close out

market positions due to the dynamic nature of the business and the industry it operates in. The Company finances its
operations through equity and, as and when necessary, borrowings, with a view to maintaining an appropriate mix between

f

various sources of financing.

The table below classifies the Company's financial liabilities into relevant maturity groupings based on the time to
contractual maturity date, as at the balance sheet date. The amounts in the table are contractual undiscounted cash lows.

As at June 30, 2022

Financial liabilities - Carrying Within one More than one
amount year year
8,904 4606 8,964,466 .

Trade and other payables

Total 8,964,466 5,964,466 .
_ — —_—

As at June 30, 2021
Financial liabilities Carrying Within one More than one
amount year year
Trade and other pavables 26,873,020 26,873,020 ]
Total 26.873.020 26,873,020 .
= = T

The Company docs nd;t expect that the timing or quantum of cash flows outlined in the table above will change
significantly, and as a result expects to be able to fulfill its obligations as they come due.

CAPITAL RISK MANAGEMENT

The Company's objective in managing capital is to ensure that the Company is able to continue as a going concern so that
it can continue to provide adequate returns to sharcholders and benefits to other stakeholders, and to maintain an optimal
capiral structure to reduce the cost of capital. As well, the Company has to comply with capital requirements as specified
under the Securities Brokers (Licensing and Operations) Regulations, 2016 (as well aq other relevant directives from

regulating bodies issued from time to time).

Consistent with industry practice, the Company manages its capital risk by monitoring |
keeping in view future investment requirements.

I|'

i.'
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FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value 1s the amount that would be received on the sale of an asset or paid on transfer of a liability in an orderly
transaction between marker participants at the measurement date. Conscquently, differences can arise between carrving
valucs and fair value esumates. Undetlying the definition of fair value is the presumption that the Company is a going

concem without any mtention or requirement to matenally curtail the scale of its operations or to undertake a transaction
2 adverse e,

Various judgments and estimates are made in determining the fair value of financial instruments that are recognized and
neasurad at fair value in the Company's financial statements. To provide an indication about the reliability of inputs used

Recurring FV Measurement - June 30, 2022 Level | Level T1 Level TH

2

ng-term investment - at FVOCI - 19,440,000 -
Shom-term mnvestment - available-for-sale -
Shorterm mvestments - at FVTPL 2,834,000

Recurring FV' Measurement as at June 30, 2021 Level I Level 1 Level 111

Loag-term iavestment - at FV'OCI - 20,533,912
Shom-term investment - available-for-sale

Shor-term investments - at F\TTPL 2,600,000 -

In the fair valee hierarchy in the preceding table, inputs and valuation techniques are as follows:

- Level 1: Quoted marker price (unadjusted) in an active market

- level 2: Valuagon techniques based on observable inputs

- Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where th

L

- Ll

valuation technigue includes inputs not based on observable dara.

—— -

Thers Were DO transiers into or out of Leve! 1| measurements.




28 CAPITAL MANAGEMENT

28.1 The Company objectives when managing capital are to safcguard the company's ability as a going concern | order 14 prrowvide returm
for sharcholders and bencfits for other stakeholders and to maintain an optimal capital structure,

282 CAPITAL ADEQUACY Notes Amount
The Capital Adqequacy level as required by CDC is Caleulated as Follows (upees)
Total . Assels | 2921 130 p?'r.']}! %
Lzt Total 1 dabilities (HOK5A9)Y)
Lzsi; Revaluation Reserves (created upon revaluation of fixed assets) *
Capital Adequacy Level (:4,690,4 2
P —— il

28.2.1 While determining the value of the total assets of the TREC Holder, Notional value of the TREC Certificate held by GUIL DEARNI
SECURITIES 0;-,_;-]-) LIMITED as at ycar ended jun: 30th 2022 as determined h}' Pakistan Stock ]-'_1[h;m}:r' has heen considered.

283 NET CAPITAL BALANCE

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited. These requirements are put in place 1o
cnsure sufficient solvency margins and are based on excess of current assets over current liabilitics.

The Net Capital Balance as required under Third Schedule of Securities and Exchange Rules, 1971 read with the SECT puidelines is
calculated as follows:

A. Description of Current_Assets . Dasis of Accounting - , - Notes < Amount

(Rupees)
1 Cash in hand & Cash at bank As per book value,
Cash in hand | 12
Cash at bank-House Account 6,774
Cash at bank-Client Account | 22,125 405 |
22,212,579

2 Margin deposits

3  Trade reccivables Book value less those overdue for more than ) L1021 3
Less: Qutstanding for more than 14 days 14 days. (3,001,429

188,854

4 Investment in listed securities in the name of Securities on the Exposure List to Market 1 2,834 100
company less 15 % discount, (425,100

2,408,900

Securities purchase for client 2,940,224

27,750,557

L

B.  Description of C Liabilis

I Trade payables ' Book value less those overdue for more than 14 H,053,007
Less: Overdue more than 30 days 30 days. (3.439,143

4,613,804

2 - Other liabilites As classified under the Generally Accepred 14 4,371,629
Accounting Principles.

8,985,493

NET CAPITAL BALANCE 18,765,064




28.4 Liquid Capital

“rn-:cr-x & Fauipment

.

1.4

1“.1..1:~r-I: Asscrs

Investment in Gove. "cfum,u (1540 ﬂﬂ?‘?‘}“

:-.'--

2 261,708
21,812,104

e i = 1
100%

1000

- ===

Investment in Debt. Secunties
F
If listed than:

L 3% of the balance sheet value in the case of tenure upto 1 vear.

. 7.5% of the balance sheet value, in the case of tenure from 1-3 vears.

i, 10% of the balance sheet value, in the case of tenure of more than 3 years,

If unlisted than:
1 107 of the

i 12.5% of

the balance sheet value, in the case of tenure from 1-3 years.

u. 13% ot the balance sheer value, in the case of tenure of more than 3 years.

balance sheet value in the case of tenure upto ] vear.

Investment in Equity Securities

1.12

1:..- ‘j:bt Stt‘lrititi Etf.'ﬂ\;}'

100% 1 1espe

eelal ,-;_ E:I‘."H”'.'t _ -

-

p

""""'"I‘IE receiva "‘n.‘i

Amounts reccry able a r:'.:mt chu ﬁn;nc:nvr

Amount paid as purci aser under the REPO agreement. (Securities purchased

under repo arrangement shall not be included in the investments. )

"

1.14
1.15

| ii. Receivables other than trade receiv ables

L

i. Short Term Loan To Emplovees: Loans are Secured and Due for repayment

‘.';‘i‘.'h.n 12 il IH!!".-.

— ——

Receivables !‘rnE] cieanng house or securities exchange(s)
1K) ¥

"L]u‘_ ll't L—il.::'l otier ihan t‘]l}'ﬂc 1hn ACCount 'lf l.'ﬂ“'l’]l.'ﬂltl“i 1hﬁtil\t

trading of sceunies in all ny: Il’hl:h mcluthn* MM VNS, '

[i. 1f listed 13%% or \ 2R of cach securities on the cutoff date as computed by the .
1 2,834,000 (425,100) 2.408.900
Secunues Exchange t'::r reshectve trcuri:i:s u‘hichc\'ﬂ_ﬁ higher. o * g et o
i, 1f unlisted, 100" of CArTVINg val ue. - 19 440,000 1(6)"% | |
|2 Su 1bscapron moncy azainst Ino vestment in 1PO/offer for Sale: Amount paid' . I '
as subscniprion money pmﬂd:d that shares have not been alloted or are not .
inciuded in the invesiments of securities broker. )
13 . 100F/ Haircut shall be applied to Value of Investment in any asset including I
shares of listed securities that are in Block, Freeze or Pledpe status as on
reporting date. (July 19, 2017) .
Provided that _100°% haircut shall not be applied in case of investment in those
sccunitdes which are Pledged in favor of Stock Exchange / Clearing Housce i
against Mannn Fmancing requirements or pledged in favor of Banks against
Short Term financing arrangements. In such cases, the haircut as provided in
schedule 111 of the Regulations in respect of investment in securities shall be
Japplicable (Augus: 25, 2017) L
1.6 |lavestment in subsidiancs . . _ -—__________-__-
Investment in associated cnmennics/und:nakjng | .
7 |- 1 isted 20°% or VaR of each securities as computed by the Secuntes Exchange I
[for respecrive sccurities whichever is higher. :
i If unlisted, [00F% of net value, B _-—____—T-"
18 Sratutory or regulatory deposits/basic deposits with the exchanges, clearing
| house or central depository or any other entity.,
1.9 [Marmn deposits with exchange and clearing house.
L S—
110 Deposit with zuthonized inrermediary against borrowed secunties under SLB.
1.11 |Orher dr."".'rf sits and DrepaynIents B o |
Accrued interest, profit or mark-up on amounts placed with financial institutions

N _—-——m—% 0
%‘
-_*_._______—_-—' - - )
0y ¢t of markup accrued on loans to directors, subsidiaries and other

"
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clims on acconnt of entitlements agadost tading of scenrldes i all markers

ilu'lmligy! MiA t:niuu, ) )
Receivallex I'tum Customens

— E__ I' L o Ny - —

.- i T e e S —_——

i —— ul-l s Pa—

secunities held in the hlm‘knl account after npplj'llln VAR qunl Fladicnt, () cash
drpunitnl as collateral by the tinancee (1) market value of any securitien

tl:‘]'hllllﬂl an collateral wtrey “I‘Ph'i“ﬂ Valt based hanirew,

I. Lower of net balance sheet value or value determined theough

[nn:f_':r:.t tnenis,

i lncase recenvabiles are apamst mangun teading, 5% of the net halance tlu-rlh
value,

- ———

i

n’ Net nmount u!}rr dnfm'r n ’ hm’n I

— —— e —
l_____ — - - e e

Lolncase recen nlhu are m':m'ul securities borrowings wnder SEIY, the amoumt
117 F'-'hl 0 NCCPL as collateral wpon entering into contract,
1. N'et amount atter dedne ting haricur

IV, Incase of n:hﬂ trade recemvables not more than 5 iy ""'""l"“ 0% of the
net balance sheet value.,

. 22,69
v, Balance sheet value
V. Incase of nth-:r trade vecewvables are m-mlm.:, orh L'ﬂ}‘: nr_:mu* the agerepate I .
“r (1) the muarker value of securities purchased for customers and held in suly.
accounts atter applyiog VAR based haireuts, (i) cash deposited as’ collateral byl "' " N
the respective castomer and () the market value of secunities held ax eollateral 2,000,104 3003025 2,00 )94

atter applving VaR based haircuts,

v. Lower of net balance sheet value or value détermined through
adfustments

I——_—.—_l.-—-——_—-'l—-

—-_“ —
vi, 100% s hadecut in the case of amount receivable form related parties,

1,096,364 1005
Ln;t_h and Bank balances .
‘., . ‘ o x ] . . . r— — _— - — ]
118 1 1 ik Balance-propricton accounts HG, 174 ("% MG, 774
————— e e | e e~ 1
it. Bank halance-customes ACCONNts 22,125 K05 0% 22,125 KOS
-. Total - : .
O I S KT LTS AR — 73,675,923 2,667,932 27,542,016
= Liabilities, b 3 Vea RS b-f'lb"---'-"',n.' Al .'u'_' Qe Uatts Bl '“;l'fl'?.':‘.*i Wi idqhl :rlr';-'|'-"!1',:r':_'w'l"i" R JU}"’ ' i-w " ,l* "o I LRLER L R I R Seed R
Trade Payables B T e 1
> 1 ' I‘:uralrh: to exchanges and clearing house |

H ”r'p'i ”Il?

D11 458 (0% 911 45K

iv. Current portion of subordinated loans

o
2

v. Current porton of looge term habilities

vi. Deterred Liabilies
vit. Provision for PR l!t.'lllh‘.

viii. Provision oy taxation

' ' inci : 21.027
x. Other halihities as per accounting principles and included in the financial

statemcenrts
Non-Current Liabilitics
1. Long-Term financing

a. Long-Term financiny obtained from financial instituion: Long term portion
of financing obtained from a financial institution including amount due againgt
finance lease

b ( ltlnt_r:inn_:.:*lnlu financing

i, Staff retirement benelirs

'-‘

L
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W Advance agamast shates tor lncrease in Capital of Securdties broker:
FOY% hareent may be allowad in respect of advance against shares i

- The exstmng avthorzed share capital allows the proposed enhanced share

caputal
b Boad of Diectons o the company has approvad the increase in capital

¢ Relevapt Regulatony appeovaly have been obramed

4 There s no vnreasonable delay in issue of shres agunst advance and all

regalatory requicements relating 1o the increase in paid up capital have been

completed,

¢ Audior s sanstied that such advance is apainat the increase of capital

Wy Other Tabwhines as per accounting prnciples and ncladed i the financial
statements

Subocdinated Loans

LA ot Maborduatad Toans whueh taltill the conditions specitied by SECT are
allowed to be deducied:

he Nchedule 11 provides that 100% haireut will be  allowed .tg.un;i.t
subondinated Loans which fulfill the conditions specified by SECT, Tn this
regand, following conditions are specitied:

A Loan agreement must be executed on stamp paper and must clearly reflect the
amount to be repaid alter 12 months of reporting period

b No haircor will be allowsd against short werm portion which i repayable
within next 12 months,

¢. In case of carly repavment of loan, adjustment shall be made o the Laguid

Caputal and vevised Ligquid Capital statement must be submitted to exchange.

i Subondinated loans which do not fultill the conditions specitiod by SECP

|‘ [ o L] L] W
=5 (Toul Liabilites
e — —_

S Ranking Liabilities' Relatingg 10 3 380 3 @l 1Y S e i

- &

8,083.493 |

Concentration in Mmt‘in l*'in-.tm'iug

i -

31 The amount caleulated client-to- elient basis by which any amount reccivable
from any of the tinancees exceed 1006 of the agurepate of amounts receivable
from total financees,

i - - - . | —— - —_— m
Concentration in securites lrmlmr and borrowing

The amount by which the ageregate of:
15 (0 Amount deposited by the borrower with NCCPLL

(I Cash marging paid and
(1) The market value of securities pledged as manging exceed the 110% of the

matket value of shares borrowed
Net umlrrw:iting Commitments

F — ——r
(W) in the case of right issuse 3 if the market value of securites is less than or

cqual to the subsenpuon price;

the ageregate of;

(1) the 50% of Haircut multiplied by the undenvriting commitments and

kW

() the value by which the undenvriting commitments execeds the market price
| of the securitics.
LI L] I

In the case of rights issuse where the market price of sccuritics 1s greater than
the subsenprion price, 3% of the Haircut multiplied by the net undenvriting
(LYin any othercase : 12.5% of the net underwriting commitments
Negative equity of subsidiary

14 The amount by which the total asscts of the subsidiary ( excluding any amount
due t'n‘hm_th.:- subsidian) exceed the toral labilities of the subsidiary
Foreign exchange agreements and foreign currency positions

15 3% of the net position in forelen currency.Net position in forcign currency

meany the difference of rotal assets denominated in foreign cunrency less total

habilines denominated in foreion currency
3.6 |Amount Pavable under REPO
Repo adjustment

L 1
"




|In the case of financier/purchaser the total amount receivable under Repo

less the 110% of the market value of underlying securites.

3.7 |In the case of financee/seller the marker value of underlving securities after
applying haircut less the total amount received Jess value of any sccurites
deposited as collateral by the purchaser after applying haircut less any cash

cposited by the nurchaser,
— e — —
Concentrated pronrietary positions

If the marker value of any sccunty is between 25% and 51% of the toral
proprictary positions then 3% of the value of such security I the market of 2

sccurity exceeds 31% of the proprictary position,then 10% of the value of such
sccunn | —

Opening Positions in futures and options

. In case of customer positions, the total margin requiremnets in respeet of open
postions less the amount of cash deposited by the customer and the value o
secunites held as collateral/ pledged with securities exchange :I{H;r _:np[}'inr}g
VaR harcurs - _
i. In case of pr pnctany posivons , the tru:l_n-ur_:.,r:n requirements 1 respect o

onen positions to the extent not already met
Short selll positions

3.9

L. Incasc of customer positions, the market value of shares sold short in ready
market on behalf of customers after increasing the same with the VaR bascd

haircuts less the cash deposited by the customer as collateral and the value of|

3.10
sccunnes held as collateral afier an lt'in_u VAR based Haircuts

i Incase of proprietory positions, the market value of shares sold short in ready

market and not ver setded increased by the amount of VAR based haircut less

the value of secusities pledeed as collateral after applving haircuts,
Total Ranking Liabilites

TOTAL

283,400

283,400

64,690,431 Liquid Capital 18,273,143

"
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RELATED PARTY TRANSACTIONS

The related panties of the Company comprise of sharcholders/ directors, key management personnel, entities
with common shareholding, entities over which the directors are able to exercise influence and entities under
common directorship, Transactions with related parties and the balances outstanding at year end are
disclosed in the respective notes to the financial statements,

EVENTS AFTER REPORTING PERIOD . . ... . .,

No events occurred after the reporting period that would require adjustment or disclosure in the financial

sMETCINCILS,

IMPACT OF COVID-19 (CORONA VIRUS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human
lives but has also adversely impacted the plobal cconomy. On March 23, 2020, the Government of the
Punjab announced a temporary lock down as a measure to reduce the spread of the COVID-19, The
Company's operations were not affected as Pakistan Stock Exchange was not subject to lockdown
restrictions, Company impl:mcnttd all the necessary Standard Operating Procedures (SOPs) to ensure safety
Of emplovees and contained its operations. Due to this, management has assessed  the accounting
implic:uia;m of these developments on these financial statements, however, according to management's
assessment, there i1s no significant accounting impact of the effect of COVID-19 on these Financials
Statements,

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 4 (2021: 4). Average number of employces was 4 (2021: 4)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding fipures have been reclassified and re-arranged wherever necessary to reflect more appropriate
presentation of events and transactions for the purpose of comparison, and in order to improve compliance
with disclosure requirements.

GENERAL
Amounts have been rounded off to the nearest rupec, unless otherwise stated.

AUTHORIZATION

These financial statements were authorized for issuc on October 26, 2022 by the Board of Directors of the
Company, .

Chief Executive Director Ky

i.‘



